
Cumberland Valley Electric 
A IoucIntone Energy Cooperative  Or 

R FC:77  VIM 

SEP 18 2014 
September 18, 2014 
	

PUBLIC SERVICE 
COMMISSION 

Mr. Jeff Derouen, Executive Director 
Kentucky Public Service Commission 
211 Sower Boulevard 
P.O. Box 615 
Frankfort, Kentucky 40602 

Re: 	Application of Cumberland Valley Electric Cooperative 
Corporation for an Adjustment of Rates 
Case No. 2014-00159 

Dear Mr. Derouen: 

Please find enclosed the original and ten (10) copies of the responses to the Commission's Order 
"Commission Staff's Third Request for Information to Cumberland Valley Electric Cooperative 
Corporation." dated September 8, 2014. 

Please contact me at should you have any questions regarding this filing. 

Respectfully su mitted, 

W. Patric 	a er 
P.O. Box 1900 
Barbourville, Kentucky 40906 
606-546-3811 
phauser@barbourville.com  
Attorney for Cumberland Valley Electric, Inc. 
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COMMONWEALTH OF KENTUCKY 
	rink 	

D' 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of adjustment of Rates 

Of Cumberland Valley Electric Cooperative 

Corporation 
	

Case No. 2014-00159 

SEP 1 8 2014 

PUBLIC SERVICE 
COMMISSION 

APPLICANT'S RESPONSES TO  

COMMISSION STAFF'S THIRD REQUEST FOR INFORMATION 

The applicant, Cumberland Valley Electric Cooperative Corporation, makes the 

following responses to the "Commission Staff's Third Request for Information", as follows: 

1. The witnesses who are prepared to answer questions concerning each request are Jim 

Adkins, Robert Tolliver and Barbara Elliott. 

2. Robert Tolliver, Office Manager of Cumberland Valley Electric, Inc is the person 

supervising the preparation of the responses on behalf of the applicant. 

3. The responses and Exhibits are attached hereto and incorporated by reference herein. 

W. Patrick Hau er 
P.O. Box 1900 
Barbourville, Kentucky 40906 
606-546-3811 
phauser@barbourville.com  
Attorney for Cumberland Valley Electric, Inc. 



The undersigned, Robert Tolliver, as Office Manager of Cumberland Valley Electric, Inc, 
being duly sworn, states that the responses herein are true and accurate to the best of my 
knowledge and belief formed after reasonable inquiry. 

Dated: September  g?  , 2014 

CUMBERLAND VALLEY ELECTRIC, INC 

By: 	Oalletc,f  

ROBERT TOLLIVER, OFFICE MANAGER 

Subscribed, sworn to, and acknowledged before me by Robert Tolliver, as Office 
Manager for Cumberland Valley Electric, Inc on behalf of said Corporation this 	 day of 
September, 2014. 

Notary Public, Kentucky Stat At Large 

My Commission Expires:    /1 	/  



The undersigned, Jim Adkins, as Consultant for Cumberland Valley Electric, Inc, being duly 
sworn, states that the responses herein are true and accurate to the best of my knowledge and 
belief formed after reasonable inquiry. 

Dated: September 

 

pp 
 	, 2014 

By: 

	

	  
ADKINS, CONSULTANT 

Subscribed, sworn to, and ac fowledged before me by Jim Adkins, as Consultant for 
Cumberland Valley Electric, Inc on behalf of said Corporation this / g  day of September, 
2014. 

Nota y Public, Kentucky State At Large 

My Commission Expires:  21— 	— a O /  



The undersigned, Barbara Elliott, as Accounting Supervisor of Cumberland Valley Electric, Inc, 
being duly sworn, states that the responses herein are true and accurate to the best of my 
knowledge and belief formed after reasonable inquiry. 

Dated: September   18   , 2014 

CUMBERLAND VALLEY ELECTRIC, INC 

By:   8CAAbai 0. Zt2-Q.00) 
BARBARA ELLIOTT, ACCOUNTING SUPERVISOR 

Subscribed, sworn to, and acknowledged before me by Barbara Elliott, as Accounting 
Supervisor for Cumberland Valley Electric, Inc on behalf of said Corporation this  / ?  day of 
September, 2014. 

Notary Public, Kentucky State A Large 

My Commission Expires: ao/p 
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Witness: Jim Adkins 
CUMBERLAND VALLEY ELECTRIC 

CASE NO. 2014-00159 
RESPONSE TO COMMISSION STAFF'S THIRD REQUEST FOR INFORMTION 

Ql: 	Refer to the response to Item 11 of Commission Staff's Second Request for Information 

(Staff's Second Request"). The response confirms that the Services total of $8,010,317 

was included in the calculation of Poles and Conductors in footnote 1 on page 9 of 33 of 

Exhibit R of the application. However, the response states that Cumberland Valley 

cannot confirm that is should not be included. 

a. Explain why Services would be included in both Poles and Conductors and Services 

when determining the allocation of lines Expenses between Lines and Services based 

on plant investment. 

RESPONSE: 

Services should be included in order to allocate some of the expenses for services that 

are included in the Account No. 383, 384, 393 and 394 to the service function. Plant 

investment has been chosen as the better methodology for this allocation. The USDA  

Uniform Systems of Accounts — Electric  states that expenses for the operations and 

maintenance expenses for services or related to Account 369 should be charged to 

these accounts. So it seems proper to develop an allocation of these expenses 

between lines and services. 

b. Regardless of the response to part a. above, provide a revised cost of service study 

("COSS") that removes the $8,010,317 from the Poles and conductors total when 

allocating Lines Expenses between Lines and Services. This change should be made 

to the revised COSS which was filed in response to Item 9 of Staff's Second request. 

This second revised COSS should be filed in both paper copy and Excel spreadsheet 

format. 

RESPONSE: 
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Witness: Jim Adkins 
CUMBERLAND VALLEY ELECTRIC 

CASE NO. 2014-00159 
RESPONSE TO COMMISSION STAFF'S THIRD REQUEST FOR INFORMTION 

Attached is a revised COSS where Account No. 583, 584, 593 and 594 are not 

allocated to the Service function. The revised COSS is provided in paper format and 

in a electronic version in CD ROM enclosed in the original copy to the PSC. 



Exhibit R 
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Witness: Jim Adkins 

C 	ERLAND VALLEY 
ELECTRIC 

COST OF SERVICE ST DY 
REVISED 

September 16, 2014 

CASE NO. 2014-00159 

April - May 2014 - J. Adkins 



CUMBERLAND --kLLEY ELECTRIC 

CASE NO 2014-00159 

TEST YEAR REVENUE REQUIREMENTS WITH ADJUSTMENTS 

Exhibit R 
S2hedule 1 

Page 	of 8'7 
Witness: Jim Adkins 

TEST YEAR EXPENSES 

_ _ - _ _ Purchased 
- 

P___ 
Acct Description Actual Adjustments Adjustments _ Adjustments Adjustments Power  Margins Adjusted 

No. 
--- 

Test Year 1, 2, 5 & 6 3 7 & 8 9,10 & 11 12 & 13  Adjustment Adjusment Test Year 

(a) 

555 Purchased Power 

Demand Charges 

Energy Charges  _ 
Renewable Resource Energy 

Total Purchased Power 35,772,176 (4,394,432) 31,377,744 

580 Operations Supv & Eng 

581 Load Dispatching 

582 Station Expense 5,345 5,345 

583 Overhead Line Exp. 630,416 3,121 633,537 

584 Underground Line Exp 36,067 36,067 

585 Street Lights 

586 Meter Expense 457,235 
_ 

10,477 467,712 

587 Consumer Installations 113,872 42 113,914 

588 Misc. Distribution Exp 160,557 33 (893) 159,697 

589 Rents 1,500 1,500 

Total Dist. Operations 1,404,992 13,674 (893) 1,417,773 

590 Maint Supv & Eng 

592 Maint of Station Equip - 

593 Maint. Overhead Lines 2,353,694 30,474 - 2,384,168 

594 Maint of Underground Lines - - 
595 Maint Line Transformers 45,231 61 45,291 

596 Maint of Street Lights 

597 Maintenance of Meters 122,356 2,030 124,386 

598 Maintenance of Security Lights 

598 Maint Misc Distrib Plant 138,751 3,405 (1,597) 140,559 

Total Dist. Maint. 2,660,031 35,970 (1,597) 2,694,404 

901 Supervision 

902 Meter Reading Expense 215,438 3,662 219,100 

903 Cons Recds & Collections 1,512,538 32,460 (410) 1,544,588 

904 Uncollectible Accounts 144,000 144,000 

Total Consum Accts 1,871,976 36,121 (410) 1,907,687 

. 



CUMBERLAND VALLEY ELECTRIC 

CASE NO 2014-00159 

TEST YEAR REVENUE REQUIREMENTS WITH ADJUSTMENTS 

'Exhibit R 
Schedule,i 

Page  '3  ofg7 
• 

907 	Customer Information -- - -- - - 
115,455 

- 

(339) 

_ 
 

2,959 118,414 
- _ 908 	Customer Accounting 

909 	Consumer Information 38,215 

-  
_37,876 

910 	Mis. Customer Information _ 
912 	Key Accounts Expneses  - 

Total Customer Serv. 153,670 2,959 (339) 156,290 

- - - 
21,551 770,992 920 	Administrative Salaries 

921 	Office Supplies _ 

749,441 

103,036 103,036 _  
52,389 923 	Outside Services _ 52,389 

924 	Property Ins 
925 	injuries & Damages 

- 

-  

	- 
- 926 	Employ Pensions & Benef _ 

928 	Regulatory Exp - - - 
929 	Duplicate Charges - (42,883) (42,883) 
930 	Misc General Exp 410,258 209 . (17,164) (86,674) 306,628 
931 	Rents - - 
935 	Maintenance of Gen. Plant 97,652 869 (582) 97,939 

Total Admin & General 1,369,893 22,628 (17,746) (86,674) - - 	# 1,288,101 

403.6 	Deprec. Distribution Plant 2,946,757 299,724 3,246,481 

403.7_ Deprec. General Plant 168,513 (37,517) 130,996 

Total Depreciation 3,115,270 - 262,207 - - 	# 3,377,477 

-- 
408 	Taxes other than Property Taxes 51,441 

-- 
51,441 

408.7 	Misc. Taxes - _ 
10,671 (10,671) 

- 
426 	Contributions 0 

Total Miscellaneous 62,112 - (10,671) - ' 51,441 

- 427.1 	Interest - RUS Constuc 188,213 288,054 476,267 

427.11 	Interest - CoBank 67,245 102,916 	- 170,161 

427.2 	Interest - CFC 98,884 151,338 250,222 

Total Interest on LTD 354,342 - 542,308 	- - 896,650 

431 	Other Interest Expense 813 -  813 

431.1 	Interest on Consumer Deposits 2,363 _ - 2,363 

- _ - 

Total ST Interest _ 3,176 - - - 3,176 



CUMBERLAND ,.-ALLEY ELECTRIC 
CASE NO 2014-00159 

TEST YEAR REVENUE REQUIREMENTS WITH ADJUSTMENTS 

Exhibit R 
ASchedule 1 

Page '7°   of 37  
Witness: Jim Adkins 

Total Costs 46,767,637 

354,342 

111,353 230,551 (86,674) (4,394,432) 

542,308 

43 170 743 , 	, 
~ 	 896,650 Margin Requirements 

Total Revenue Require. 47,121,979 111,353 230,551 (86,674) (4,394,432) 542,308 44,067,393 

Less; Misc Income 

450 Forfeited Discounts 513,016 513,016 

451 Misc Service Revenue 150,085 150,085 

452 Return Check Charge 

454 Rent from Electric Prop. 979,726 23,512 1,003,238 

456 Other Electric Revenue 3,695 (44,894) (41,199) 

Total Misc Income 1,646,522 (21,382) 1,625,140 

Less: Other Income 

415 Net Revenue from Merchandising 

417 Revenue - Nonutility Operations 

419 Interest Income 121,888 121,888 

420 Maitenance Income and Expense 

421 Misc. Non-operating Income 

424 G&T Capital Credits 2,957,019 (2,957,019) 

424 Other Capital Credits 54,741 54,741 

Total Other Income 3,133,648 (2,957,019) 176,629 

Revenue Requirements 

from Rates 42,341,808 111,353 230,551 (86,674) 2,978,401 (4,394,432) 542,308 42,265,623 

TIER 2.00 2.00 



CUMBERLAND VALLEY ELECTRIC 
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Witness: Jim Adkins 

_ 1 

Wages _& 

2 

Payroll 

Tax  
Adj. 

6 5 

R&S FAS 

106 	Retirement 

Health 

Amount Percent 

Salaries 

Adi. 

Insurance 

Total  Adj. 	Adj.  Adj. 

583.00 Overhead line 65,842 2.80% 1,142 53 948 978 3,121 

586.00 Meter 221,002 9.41% 3,835 178 3,181 _ 3,284 10,477 - 
587.00 Customer installations 896 0.04% 16_ 1 13 13 42 

588.00 Miscellaneous distribution 699 0.03% 12 1 10 10 33 

593.00 Overhead line 642,796 27.37% 11,153 516 9,252 9,551 30,474 

595.00 Transformers 1,278 0.05% 22 1 18 19 61 

Maintenance of meters 42,827 T597.00 1.82% 743 - 34 616 636 2,030 

598.00 Miscellaneous maintenance 71,832 3.06% 1,246 58 1,034 1,067 0 3,405 

902.00 Meter reading  77,235 3.29% 1,340 62  1,112 1,148 3,662 

903.00 Consumer records 684,695 29.15% 11,880 550 9,855 10,174 0 32,460 

908.00 Consumer information 62,417 2.66% 1,083 50 898 927 0 2,959 

912.00 Demonstration and selling 0 0.00% 0 0 0 0 0 

920.00 Administrative 454,590  19.35% 7,888 365 6,543 6,755 0 21,551 

930.00 Miscellaneous 4,400 0.19% 76 . 4 63 65 0 209 

935.00 Maintenance general plant 18,325 0.78% 318 15 264 272 0 869 

Total 2,348,834 100% 40,755 1,887 33,809 34,902 0 111,353 



CUMBERLAND VALLEY ELECTRIC 
CASE NO. 2014-00159 

FUNCTIONALIZATION SUMMARY 

Exhibit R 
chedule 2 

Page 	of 39 
Witness: Jim Adkins 

- - - 

Expense 

- 	- 	-- 	 
Purchased 

Power 

- 	 - - 

Transformers Services 

- Consumer - -- -- - 

--  Services & Outdoor 

Stations Lines Meters Accounting Lighting Total 

Purchased  Power ___ 31,377,744 

673,443 - 82,060 527,711 
    ___ 

- 

- 

1,907,687 

31,377,744 

Distibution Operations 6,031 128,527 1,417,773 

Distribution Maintenance - 2,515,388 47,784 - 131,232 - 2,694,404 

_ Consumer Accounts 1,907,687 _ 

Service TCustomer 156,290 156,290 

Administative & General 2 680,898 12,931 23 35,665 558,546 37 1,288,101 

Depreciation 27,754 2,203,121 373,622 296,098 252,427 56,802 167,654 3,377,477 

Miscellaneous 

Interest on Loner Term Debt__ 

406 33,309 5,490 4,335 3,751 1,695 2,455 51,441 

7,255 583,180 97,804 

346 

77,401 

274 

66,366 20,817 43,826 896,650 

Short Term Interest 26 2,066 235 74 155 3,176 

Total Costs__ 31,377,744 41,473 6,691,403 537,978 460,192 1,017,388 2,701,912 342,653 43,170,743 

Margin Requirements - 7,255 583,180 97,804 77,401 66,366 20,817 43,826 896,650 

- 

Revenue Requirements 31,377,744 48,728 7,274,583 635,782 537,593 1,083,754 2,722,728 386,479 44,067,393 

- _ 



CUMBERLANL ALLEY ELECTRIC 
CASE NO. 2014-00159 

FUNCTIONALIZATION OF TEST YEAR EXPENSES 

Exhibit R 
S hedule 2 

Page 7 of.47? 
Witness: Jim Adkins 

Expenses FUNCTIONALIZATION 

Consumer 
Acct Description Adjusted Puchased Trans- Services & Security Alloc. 
No. Test Year Power Stations Lines formers Services Meters Accounting Lighting Total Basis 

Purchased Power 
555 Demand Charges 7,412,934 7,412,934 7,412,934 

Energy Charges 23,964,150 23,964,150 23,964,150 
Green Power 660 660 660 
Total Purchased Power 31,377,744 31,377,744 31,377,744 DA 

580 Operations Supv & Eng - - 
581 Load Dispatching - - DA 
582 Station Expense 5,345 5,345 5,345 DA 
583 Overhead Line Exp. 633,537 564,725 68,813 633,537 DA 
584 Underground Line Exp 36,067 32,150 3,917 36,067 DA 
585 Street Lights - - - DA 
586 Meter Expense 467,712 467,712 467,712 DA 
587 Consumer Installations 113,914 - - 113,914 - 2 
588 Misc. Distribution Exp 159,697 679 75,856 9,243 59,441 14,477 159,697 
589 Rents 1,500 6 713 87 558 136 1,500 

1,417,773 6,031 673,443 82,060 527,711 128,527 1,417,773 

590 Maint Supv & Eng 3 
592 Maint of Station Equip DA 
593 Maint. Overhead Lines 2,384,168 2,384,168 2,384,168 DA 
594 Maint of Underground Lines 
595 Maint Line Transformers 45,291 45,291 45,291 DA 
596 Maint of Street Lights 
597 Maintenance of Meters 124,386 124,386 124,386 DA 
598 Maintenance of Security Lights 3 
598 Maint Misc Distrib Plant 140,559 131,220 2,493 6,846 140,559 

2,694,404 2,515,388 47,784 131,232 2,694,404 

Supervision - - - 
901 Meter Reading Expense 219,100 219,100 219,100 DA 
902 Cons Recds & Collections 1,544,588 1,544,588 1,544,588 DA 
903 Uncollectible Accounts 144,000 144,000 144,000 DA 
904 Total Consum Accts 1,907,687 1,907,687 1,907,687 DA 

906 Customer Information - - - 
907 Customer Accounting 118,414 118,414 118,414 DA 
908 Consumer Information 37,876 37,876 37,876 DA 

909 Mis. Customer Information - - 
910 Key Accounts Expneses - 
912 Total Customer Ser v. 156,290 156,290 156,290 DA 
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Description 

Expenses FUNCTIONALIZATION 

Acct 
No. 

Adjusted 
Test Year 

Puchased 
Power Stations Lines 

Trans- 
formers Services Meters 

Consumer 
Services & 
Accounting 

Security 
Lighting 

Alloc. 
Total 	Basis 

920 Administrative Salaries 770,992 1 407,551 7,740 14 21,347 334,317 22 770,992 	7 
921 Office Supplies 103,036 0 54,465 1,034 2 2,853 44,678 3 103,036 	7 
923 Outside Services 52,389 0 27,693 526 1 1,451 22,717 1 52,389 	7 
924 Property Ins - - 	7 
925 Injuries & Damages - 7 
926 Employ Pensions & Benef - - - 7 
928 Regulatory Exp - - - - - 	7 
929 Duplicate Charges (42,883) (0) (22,668) (430) (1) (1,187) (18,595) (1) (42,883) 	7 
930 Misc General Exp 306,628 0 162,086 3,078 6 8,490 132,960 9 306,628 	7 
931 Rents - - - 7 
935 Maintenance of Gen. Plant 97,939 0 51,771 983 2 2,712 42,468 3 97 939 	4 

Total Admin & General 1,288,101 2 680,898 12,931 23 35,665 558,546 37 1,288,101 	4 Gen Plt 

Deprec. Distribution Plant 3,246,481 27,754 2,133,875 372,307 296,095 248,800 - 167,650 3,246,481 	6 
403.6 Deprec. General Plant 130,996 0 69,245 1,315 2 3,627 56,802 4 130,996 	6 
403.7 Total Depreciation 3,377,477 27,754 2,203,121 373,622 296,098 252,427 56,802 167,654 3,377,477 

Taxes other than Property Tax€ 51,441 
408 Misc. Taxes - 

408.7 Contributions 0 
426 Total Miscellaneous 51,441 406 33,309 5,490 4,335 3,751 1,695 2,455 51,441 	Tot Plt 

Interest - RUS Constuc 476,267 
427.1 Interest - CoBank 170,161 
427.1 Interest - CFC 250,222 
427.2 Total Interest on LTD 896,650 7,255 583,180 97,804 77,401 66,366 20,817 43,826 896,650 	5 

Other Interest Expense 813 
Interest on Consumer Deposits 2,363 

431 
Total ST Interest 3,176 26 2,066 346 274 235 74 155 3,176 Rate Base 

Total Costs 43,170,743 31,377,744 41,473 6,691,403 537,978 460,192 1,017,388 2,701,912 342,653 43,170,743 
Margin Requirements 896,650 7,255 583,180 97,804 77,401 66,366 20,817 43,826 896,650 
Total Revenue Require. 44,067,393 31,377,744 48,728 7,274,583 635,782 537,593 1,083,754 2,722,728 386,479 44,067,393 



FOOTNOTES 

1 	Line Expenses are Allocated between Lines and Services Based on Plant Investment. 
Poles and Conductor 
Services 
Total 

$5$  
65,738,393 

8,010,317 
89.14% 
10.86% 

Miscell. 
73,748,710 100.00% 

2 	Allocation of Dist. Oper. Supervision & Miscellaneous Expenses Actual c/0 Supery Exo. Rents 

Load Dispatching - 0.00% 
Station Expense 5,345 0.43% 679 6 

Overhead Line Exp. 596,874 47.50% 75,856 713 
Underground Line Exp - 0.00% 
Services 72,730 5.79% 9,243 87 

Meter Expense 467,712 37.22% 59,441 558 

Consumer Installations 113,914 9.07% 14,477 136 
- 0.00% 

1,256,576 100% 159,697 1,500 

159,697 1,500 

3 	Allocation of Dist. Maint. Supervision & Miscellaneous Expenses Actual % Supery Misc. Exp. 

Stations - 0.00% 
Lines 2,384,168 93.36% 131,220 

Transformers 45,291 1.77% 2,493 

Services - 0.00% - 
Meters 124,386 4.87% 6,846 

Security Lighting - 0.00% 
Street Lighting 0.00% 

2,553,845 100% 140,559 

4 	General Plant Allocation Comes From the Rate Base Schedule Line General Plant Percent 

5 	Rate Base Allocation Comes from the Rate Base Schedule Line Rate Base Percent. 

6 	Depreciation Expense Allocation Comes from the Net Plant Percent in Rate Base 

CUMBERLAND -.-ALLEY ELECTRIC 
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FOOTNOTES 

7 	Admin & General Expense Allocation except General Plant 
Acct. 	Description 	 Stations 	Lines 

Trans- 
formers Services Meters 

Consumer 
Services & 
Accounting 

Security 
Lighting Total 

580 Operations Supv & Eng 
581 Load Dispatching - - 
582 Station Expense 5,345 5,345 
583 Overhead Line Exp. - 564,725 68,813 633,537 
584 Underground Line Exp 32,150 - 3,917 36,067 
585 Street Lights - - - 
586 Meter Expense 467,712 467,712 
587 Consumer Installations 113,914 113,914 
588 Misc. Distribution Exp 679 75,856 9,243 59,441 14,477 159,697 
589 Rents 6 713 87 558 136 1,500 

6,031 673,443 - 82,060 527,711 128,527 1,417,773 
590 Maint Supv & Eng - - - 
592 Maint of Station Equip - - - 
593 Maint. Overhead Lines 2,384,168 2,384,168 
594 Maint of Underground Lines - 
595 Maint Line Transformers 45,291 45,291 
596 Maint of Street Lights - - 
597 Maintenance of Meters - - - 124,386 124,386 
598 Maintenance of Security Lights 131,220 2,493 6,846 140,559 

Maint Misc Distrib Plant 2,515,388 47,784 131,232 2,694,404 

Supervision 
901 Meter Reading Expense 219,100 219,100 
902 Cons Recds & Collections 1,544,588 1,544,588 
903 Uncollectible Accounts 144,000 144,000 
904 Total Consum Accts 1,907,687 1,907,687 

Customer Information 
906 Customer Information 
907 Customer Accounting 118,414 118,414 
908 Consumer Information 37,876 37,876 

909 Mis. Customer Information 
910 Key Accounts Expneses 

Total Customer Serv. 156,290 156,290 

Total all Expenses 6 2,516,100 47,784 87 131,791 2,063,977 136 4,759,881 4,759,881 
Functions as % of Total 0.00% 52.86% 1.00% 0.00% 2.77% 43.36% 0.00% 100.00% 
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Witness: Jim Adkins 

___ 	 - 

Plant _ 
1ccoun 	Description 

Distribution PlantBalances 

8$$$ Stations Lines 

- 

Services 

- - 
Consumer 

Outdoor -& Accounting 
Transformers Meters Services Lighting 

360 Land and Land Rights  
301 _ Organization - 

•
_- 
5,485 5,485 

- 

362 Station Equipment 750,823 750,823 

- 

- 
364 	Poles, Towers & Fixtures 27,528,688 - 27,528,688 

- 
 

365 Overhead Conductor & Devices _ 26,557,329 26,557,329 
367 Underground Conductor 
368  Line Transformers 

3,636,573 3 636 573 „ 
10,072,076 - 10,072,076 

_ 369 Services 	_ 
370 Meters -_-_ - 

8,010,317 8,010,317 
6,730,828 _  6,730,828 - 

371 	Security Lights 4,535,460 4,535,460 
373 	Street Lights - - 

Total Distribution Plant _ 87,827,579 750,823 57,728,076 10,072,076 8,010,317 6,730,828 - 4,535,460 
Distibution Plant Percent 100.00% 0.9% 65.7% 11.5% 9.1% 7.7% 0.0% 5.2% 

Total General Plant 	
- - 

132 
- 

200,014 
	- 

7,223,917 10 3,818,604 72,520 3,132,431 206 
General Plant Percent 100.00% 0.0% 52.9% 1.0% 0.0% 2.8% 43.4% 0.0% 

Total Utility Plant - 95,051,496 750,832 61,546,680 10,144,596 	8,010,449 6,930,842  3,132,431 4,535,666 
Utility Plant Percent - 100.00% 0.79% 64.75%  10.67% 	 8.43% 7.29% ,  3.30% 4.77% 

Accum. Depreciation 
Distribution Plant 29,583,974 252,908 19,445,212 3,392,693 	2,698,207 2,267,222 - 1,527,731 
General Plant 3,917,059 5 2,070,579 39,323 	 71 108,455 1,698,513-  112 

Net Plant 61,550,464 497,919 40,030,888 6,712,580 	5,312,170-  4,555,165 1,433,918 3,007,823 
Net Plant Percent _ 100.00% 0.81% 65.04% 10.91% 	 8.63%  7.40% 2.33% 4.89% 

CWIP _ 297,749 2,545 195,707 34,146 	 27,156 22,819 - 15,376 
Subtotal 61,848,213 500,464 40,226,595 6,746,726 	5,339,326 4,577,984 1,433,918 3,023,199 
Plus _ - 
Cash Working Capital 911.086 7,372 592,578 99,386 	 78,654 67,438 21,123 44,535 

Materials 	Supplies _& 740,992 5,996 481,947 - 80,831 	 63,969  54,848 17,180 36,220 
Prepayments 175,484 - 	1,420 114,136 19,143_ 	15,149 12,989 4,069 8,578_ 
Minus: Consumer Advances 87,549 748 57,545 10,040 	 7,985 6,709 - 4,521-  

Net Investment Rate Base _ 63,588,226 514,504 41,357,712 6,936,046 	5,489 114 4,706,550 1,476,289 3,108,011 

Rate Basse Percent 100.00% 0.81% 65.04% 10.91% 	 8.63% 7.40% 2.32% 4.89% 

-  	- - - 



CLASSIFICATION OF RATE BASE 

Consumer Demand Energy 
Related Related Related Security 
Costs Costs Costs Lighting Total 

Stations 514,504 514,504 
Lines 13,855,867 27,501,844 41,357,712 
Transformers 1,990,827 4,945,218 6,936,046 
Services 5,489,114 5,489,114 
Meters 4,706,550 4,706,550 
Consumer & 

Accounting Svc 1,476,289 1,476,289 
Outdoor Lighting 3,108,011 3,108,011 

27,518,648 32,961,567 3,108,011 63,588,226 
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ALLOCATION TO RATE CLASSES 	 II 

Schedule I Schedule I 	Schedule II 	Schdule II 
Classifi- Residential 	Marketing 	Small Commercialimall Commercial 

Function 	 cation Amount 	Schools & Church 	ETS Rate 	No Demand 	With Demand 

Stations Demand 514,504 332,010 16,163 13,686 
Lines Consumer 13,855,867 12,902,423 769,641 81,690 
Lines Demand 27,501,844 17,746,959 863,973 731,534 
Tansformers Consumer 1,990,827 1,804,968 139,325 34,284 
Transformers Demand 4,945,218 4,475,632 239,960 46,058 
Services Consumer 5,489,114 5,035,074 273 350,104 26,526 
Meters Consumer 4,706,550 4,102,627 1,484 244,725 186,170 
Consumer & Accounting 

86 Services Consumer 1,476,289 1,260,536 75,192 11,971 
Outdoor Lighting Lighting 3,108,011 

63,588,226 47,660,230 	1,843 2,699,084 1,131,920 
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ALLOCATION TO RATE CLASSES 

Amount 

Schedule III Schedule IV Schdule IVA Schedule VI 

Function 
Classifi- 3 Phase Large Power Large Power Outdoor 
cation School & Church 2500 kW Plus 50 - 2500 kW Lighting 

Stations 514,504 23,383 30,839 86,644 11,780 Demand 
Lines Consumer 13,855,867 26,841 1,751 46,680 26,841 
Lines Demand 27,501,844 1,249,892 1,648,443 4,631,373 629,670 
Tansformers Consumer 1,990,827 11,265 985 
Transformers Demand 4,945,218 128,435 55,133 
Services Consumer 5,489,114 8,716 68,421 
Meters Consumer 4,706,550 61,170 3,989 106,383 
Consumer & Accounting 

Services Consumer 1,476,289 2,622 257 6,841 118,785 

Outdoor Lighting Lighting 3,108,011 3,108,011 
63,588,226 1,512,324 	1,685,279 4,877,921 4,019,626 



SUMMARY OF CLASSIFICATION OF EXPENSES 

Consumer Demand Energy 

Related Related Related Security 

Costs Costs Costs Lighting Total 

Purchased Power 7,413,594 23,964,150 31,377,744 

Stations 48,728 48,728 

Lines 2,437,167 4,837,416 7,274,583 

Transformers 182,486 453,296 635,782 

Services 537,593 537,593 

Meters 1,083,754 1,083 754 

Consumer Services 

& Accounting 2,722,728 2,722,728 

Lighting 386,479 386,479 

6,963,729 12,753,035 23,964,150 386,479 44,067,393 
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2 
Consumer 

Related 
Demand 
Related 

Expense Lines Costs Costs Total 
Purchased Power 
Distibution Operations 673,443 225,620 447,823 673,443 
Distribution Maintenance 2,515,388 842,718 1,672,670 2,515,388 
Consumer Accounts 
Customer Service 
Administative & General 680,898 228,118 452,780 	680,898 
Depreciation 2 203,121 738,101 1,465,020 2,203,121 
Miscellaneous 33,309 11,159 22,149 33,309 
Interest on Long Term Debt 583,180 195,380 387,800 	583,180 
Short Term Interest 2,066 692 1,374 	2,066 
Total Costs 6,691,403 2,241,787 4,449,616 	6,691,403 
Margin Requirements 583,180 195,380 387,800 	583,180 
Revenue Requirements 7,274,583 2,437,167 4,837,416 , 	7,274,583 

3 
Consumer 

Related 
Demand 
Related 

Expense Transformers Costs Costs Total 
Purchased Power 
Distibution Operations 
Distribution Maintenance 47,784 13,715 34,069 47,784 
Consumer Accounts 
Customer Service 
Administative & General 12,931 3,712 9,220 12,931 
Depreciation 373,622 107,239 266,383 373,622 
Miscellaneous 5,490 1,576 3,914 5,490 
Interest on Long Term Debt 97,804 28,072 69,732 97,804 
Short Term Interest 346 99 247 346 
Total Costs 537,978 154,414 383,564 537,978 
Margin Requirements 97,804 28,072 69,732 97,804 
Revenue Requirements 635,782 182,486 453,296 635,782 

Energy Demand 
Related Related 
Costs Costs 

Purchased Power 31,377,744 23,964,150 7,413,594 31,377,744 
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Consumer Related Costs 

Consumer 
Services & 

Expense Services Meters Accounting Total 
Purchased Power 
Distibution Operations 82,060 527,711 609,771 
Distribution Maintenance 131,232 131,232 
Consumer Accounts 1,907,687 1,907,687 
Customer Service 156,290 156,290 
Administative & General 23 35,665 558,546 594,234 
Depreciation 296,098 252,427 56,802 605,327 
Miscellaneous 4,335 3,751 1,695 9,781 
Interest on Long Term Debt 77,401 66,366 20,817 164,585 
Short Term Interest 274 235 74 583 
Total Costs 460,192 1 017,388 2,701,912 4,179,491 
Margin Requirements 77,401 66,366 20,817 164,585 
Revenue Requirements 537,593 1,083,754 2,722,728 4,344,076 

Expense 
Purchased Power 

Stations Lighting 

Distibution Operations 6,031 128,527 
Distribution Maintenance 
Consumer Accounts 
Customer Service 
Administative & General 2 37 
Depreciation 27,754 167,654 
Miscellaneous 406 2,455 
Interest on Long Term Debt 7,255 43,826 
Short Term Interest 26 155 
Total Costs 41,473 342,653 
Margin Requirements 7,255 43,826 
Revenue Requirements 48,728 386,479 
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ACCOUNT 364 - POLES 
1. Actual Data 

Poles Size Investment Number Unit Cost 

of Units 
25 & 30 ' 30 4,400,399.42 14,150 $ 	310.98 
35 ' 35 1,176,336.94 8,410 $ 	139.87 
40' 40 7,972,258.67 18,185 $ 	438.40 
45' 45 2,877,326.02 5,696 $ 	505.15 
50' 50 974,246.16 1,537 $ 	633.86 
55 ' 55 337,101.67 400 $ 	842.75 
60 ' 60 95,779.67 85 $ 	1,126.82 

65 ' 65 45,413.26 56 $ 	810.95 
70 ' 70 19,138 22 $ 	869.91 
75 ' 75 257 1 $ 	257.25 

- - 
Subtotal 	 17,898,257 	 48,542 

All other items 	 0 
Total Investment in Poles 	 17,898,257 

2. Determination of Demand and Consumer Related Investment 

Use minimum size pole - 35 ft 139.8700 

Number of poles 48,542 

Consumer Related Investment 6,789,570 

Total Investment in poles 17,898,257 

Percent Customer Related 37.93% 
Percent Demand Related 62.07% 



CUMBERLAND .-ALLEY ELECTRIC 
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ACCOUNT 365 - CONDUCTOR 
1. Actual Data 

Conductor Investment 
Number 
of Units Unit Cost Amps 

6ACWC 833 14,483 $ 	0.0575 120 
8 ACWC 8,740 162,152 $ 	0.0539 
4 HD CU 22,936 206,906 S 	0.1109 
6 HD CU 8,876 107,987 $ 	0.0822 
2 ACSR 6,334,933 13,605,997 0.4656 184 
4 ACSR 650,273 2,260,737 
1/0 ACSR 1,808,873 4,464,110 $ 	0.4052 230 
2/0 ACSR 116,824 527,459 $ 	0.2215 

3/0 ACSR 23,425 104,188 

$ 

	

0.2876 

$ 	0.2248 324 
4/0 ACSR 1,551,716 2,188,918 $ 	0.7089 340 
226.8 MCM-CU 9,350.82 44,109 0.2120 

336.4 MCM 3,287,747 1,985,036 1.6563 510 
395.5 MCM AL 110 267 $ 	0.4114 
AERIAL CABLE 80,927 71,319 $ 	1.1347 
4/0 AERIAL CABLE 4,242 7,885 $ 	0.5380 
AERIAL CABLE 2 836 200 $ 	4.1823 
1/0 SP CABLE 7,470 950 $ 	7.8632 
4/0 CABLE 70,292 23,880 $ 	2.9436 
OH SPACER CABLE 556 618,451 585,554 1.0562 
SUBTOTAL 14,606,856 	 26,362,137 	$ 	0.5541 
All other OH Conductor Invest. 
TOTAL 	 26,557,329 1 

2. Demand and Consumer Investment Percents 

Use Exponential Curve 

Formula p-b*m^x 
Intercept 0.15554 
X Variable 1 1.00394 

Use zero intercept 0.15554 
Amount of Conduit 26,362,137 
Consumer Related Investment 4,100,456 
Total Investment in conductor 14,606,856 
Percent Customer Related 28.07% 
Percent Demand Related 71.93% 

-Lxhibit R 
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Breakdown 

Data for Exponential Curve 
Conuctor 	 Per Unit Cost 	 Wire Size 
6 ACWC 	 $ 	 0.06 	 120 
2 ACSR 	 $ 	 0.47 	 180 
1/0 ACSR 	 $ 	 0.41 	 230 
3/0 ACSR 	 $ 	 0.22 	 324 
4/0 ACSR 	 $ 	 0.71 	 340 
336.4 MCM 	 $ 	 1.66 	 530 

14,606,856 
of Lines into Demand Related and Consumer Related Components 

Acct 
No. Investment 

Consumer-Related Demand-Related 
Percent Amount Percent Amount 

364.00 
365.00 

17,898,257 
14,606,856 

37.93% 
28.07% 

6,789,569.56 
4,100,456.04 

62.07% 
71.93% 

11,108,687 
10,506,400 

32,505,113 10,890,025.59 21,615,088 

100.00% 33.50% 66.50% 



CUMBERLAND v-,ALLEY ELECTRIC 
CASE NO. 2014-00159 

DEMAND AND CONSUMER RELATED INVESTMENTS 

-zxhibit R 

S...qheduie 3.1 
Page 1 of.ge9 

Witness: Jim Adkins 

ACCOUNT 368 - TRANSFORMERS 

Size In 
KVA 

Number of 
Transfomers 

Total 
Cost 

Per Unit 
Cost Type of Transfomer 

Various 0 - - - 
10 KVA CONV 10 60 23,236 387.26 
15 KVA CONV 15 176 79,595 452.25 
25 KVA CONV 25 219 124,346 567.79 
37.5 KVA CONV 37.5 47 22,268 473.79 
50 KVA CONV 50 415 328,841 792.39 
75 KVA CONV 75 13 12,457 958.27 
100 KVA CONV 100 132 177,408 1,344.00 
167 KVA CONV 167 88 161,939 1,840.22 
250 KVA CIBVE 250 22 57,539 2,615.40 
333 KVA CONV 333 51 175,919 3,449.40 
500 KVA CONV 500 2 21,706 10,852.98 
500 KVA 3PH PAD 500 11 79,745 7,249.53 
750 - 1000 KVA 3PH PAD 750 7 66,566 9,509.48 
1500 KVA PAD 1500 1 9,265.00 9,265.00 
1.5 KVA CSP 1.5 213 22,260.23 104.51 
3 KVA CSP 3 542 73,018.49 134.72 
5 KVA CSP 5 893 152,295.32 170.54 
7.5 KVA CSP 7.5 32 7,132.02 222.88 
10 KVA CSP 10 4,694 1,064,945.05 226.87 
15 KVA CSP 15 8,675 3,444,823.82 397.10 
25 KVA CSP 25 3,991 2,044,954.57 512.39 
50 KVA CSP 50 334 266,572.83 798.12 
75 KVA CSP 75 2 1,645.42 822.71 
500 KVA URD 500 2 40,445.31 20,222.66 



CUMBERLAND ALLEY ELECTRIC 
CASE NO. 2014-00159 

DEMAND AND CONSUMER RELATED INVESTMENTS 

exhibit R 
Schedule 3.1 

Pageaa  of c.F7 
Witness: Jim Adkins 

Total 20,622 8,458,923 	 410.19 

2. Demand and Consumer Investment Percents 

Regression Equaltion 
Zero Intercept $ 	117.74 
Slope - X Variable 12.84 

Use Intercept 117.74 
Number of Transformers 20,622 
Consumer Related Investment 2,427,933 
Total Investment in transformers 8,458,923.40 
Percent Customer Related 28.70% 
Percent Demand Related 71.30% 

ACCOUNT 368 - TRANSFORMERS 

3. Data for Regression Line 

Transformer Size kVa Unit Cost 
5 kVA 5.00 222.88 
10 kVa 10.00 228.90 
15 kVa 15.00 398.19 
25 kVa 25.00 515.27 
37.5 kVa 37.50 473.79 
50 kVa 50.00 794.95 
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Schedule I - Residential, Farm & Church 
Lines Transformers 

Meters 
Cons 

Stations Demand Cons. Demand Cons. Services-  Acctg 

Expense 
Purchased Power 
Distibution Operations 3,892 288,980 210,095 - _ 75,272--  459,998 -- 
Distribution Maintenance - 1,079,375 784,729 30,834 12,435 -  rt  114,393 
Consumer Accounts - - - 1,628,887 
Customer Service -  -  -  - 133,449 - 
Administative & General 1 292,179 212,421 8,344 3,365 22 31,088 476,917 
Depreciation 17,910 945,379 687,311 241,088  97,228 271,606 220,037 48,501 
Miscellaneous 262 14,293 10,391 3,543 1,429 3,977 3,270 1,447 
Interest on Long Term Debt 4,682 250,248 181,935 63,110 25,452 70,999 57,851 17,775 
Short Term Interest 17 886 644 224 90 251 205 63 
Total Costs 26,763 2,871,340 2,087,526 347,142 139,998 422,126 886,841 2,307,039 
Margin Requirements 4,682 250,248 181,935 63,110 25,452 70,999 57,851 17,775 
Revenue Requirements 31,444 3,121,588 2,269,462 410,252 165,450 493,125 944,692 2,324,814 

886,841 
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Stations 

Schedule 1 - Marketing Rate (ETS) 

Meters 
Cons Lines 	 Transformers 

Demand 	Cons. 	Demand 	Cons. 	Services Acctg 

Expense 
Purchased Power 
Distibution Operations - 166 

Distribution Maintenance - 	 - 	 - 	- 41 __ 
Consumer Accounts - 	 - 	 - 110 

Customer Service - 	 - 	 - - 9 

Administative & General - 	 - 	 - 11 32 

Depreciation - 	 15 80 3 

Miscellaneous 	 - - 	 0 1 0 

Interest on Long Term Debt - 	 - 	 4._ 21  1 

Short Term Interest 	 - - 	 0 0 0 

Total Costs - 	 - 	 23 - 321 157 

Margin Requirements - 	 4 21 1 

Revenue Requirements 	 - - 	 - 	 27 342 158 
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Stations 

Rate II - Small 
Lines 

Demand 	Cons. 

Commercial -Energy 
Transformers 

Services Meters 
Cons 
Acctg Demand Cons. 

Expense 	_ 
Purchased Power 
Distibution Operations - 	189 14,068 12,532  5,234 27,439 
Distribution Maintenance 52,547 46,810 6,824 1,653 960 - 
Consumer Accounts - - - 97,165 
Customer Service 7,960 
Administative & General 0 14,224 12,671 447 260-  1 1,854 28,449 
Depreciation_  872 _ 46,024  40,999 12,926 7,505 18,886 13,125 2,893 
Miscellaneous - 696 620 190 110 277 ___ 195 86 
Interest on Long Term Debt 228 12,183 _ 10,853 3,384 1,965 4,937 3,451 1,060 
Short Term Interest 1 43 38 12 7 17 12 4 
Total Costs 1,303 139,785 124,523 18,612 10,806 29,352 52,901 137,617 

Margin Requirements 228 12,183 10,853 3,384 1,965 4,937 3,451 1,060 
Revenue Requirements 1,531 151,968 135,375 21,996 12,771 34,289 56,352 138,677 

34,767 
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Rate II - Small Commercial w/Demand 

Services Meters 
Lines Transformers 

Demand 	Cons. 
Cons 

Stations Demand Cons. 	t  Acctg 

397 

Expense 
Purchased Power 

20,874 Distibution Operations 160 11,912 1,330 
Distribution Maintenance - 

- 
44,492 4,968 317 236 5,191 

Consumer Accounts 
- 

15,470 
Customer Service - - - 1,267 
Administative & General 0 12,044 1,345 86 64 0 1,411 4,529 
Depreciation 738 38,969 4,352 2,481 1,847 1,431 9,985 461 
Miscellaneous 11

- 
 589 66 36 27 21 148 14 

Interest on Long Term Debt 193 10,315 1,152 649 
2 

483 374 2,625 169 
Short Term Interest 1 37_ 4 2 1 9 1 
Total Costs 1,103 118,357 13,217 3,572 2,659 2,224 40,243 21,910 
Mar in Requirements 193 10,315 1,152 649 483 374 2,625 169 
Revenue Requirements 1,296 128,673 14,369 4,222 3,143 2,598 42,869 22,079 
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Schedule Ill - 3 Phase Schools and Churches 
Cons Lines 

Cons. 
Transformers 

Stations Demand Demand Cons. Services Meters Acctg  

Expense 
Purchased Power _____ 
Distibution Operations 20,352 437 - 130 — 274 6,859 
Distribution Maintenance 76,019 1,632 885 78 

_ 
 - 1,706 - 

Consumer Accounts - - 3,389 
Customer Service 	J  - - - - - - 278 
Administative & General 0 20,578 442 . 239 21 0 464 992 
Depreciation 1,261 66,582 1,430 6,918 607 470 _ 3,281 101 
Miscellaneous 18 1,007 22 102 9 7 49 . 3 
Interest on Long Term Debt 330 17,625 378 1,811 159 123  863 37 
Short Term Interest 1 62 1 6 1 0 3 0 
Total Costs 1,885 202,224 4,343 9,962 874 731 13,223 4,799 
Margin Requirements 330 17,625 378 1,811 159 123 863--  37 
Revenue Requirements 2,215 219,849 4,721 11,773 1,033 854 14,085 4,836 
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ALLOCATION OF REVENUE REQUIREMENTS 

Function 
Classifi- 

Schedule I Schedule I Schedule II Schedule II 
Greer Residential, Marketing Small Commer Small Commer- 

cation Amount 'owe School & Church Rate al - No Demanial - W/Demanc 

Purchased Power 
Purchased Power 

Demand 
Meters&Sus 

7,364,866 5,110,867 - 117,521 215,673 
48,728 31,444 - 

43,195 
1,531 1,296 

Purchased Power 	- Energy 23,964,150 15,654,542 744,479 364,493 
Stations
-  

Demand 48,728 31,444 - 1,531 1,296 
Lines ____ Consumer 2,437,167 2,269,462 - 

- 
135,375 14,369 

Lines Demand 4,837,416 3,121,588 151,968 128,673 
Transformers Consumer 182,486 165,450 - 12,771 3,143 
Transformers -Demand 453,296 410,252 - 21,996 4,222 
Services Consumer 537,593 493,125 27 34,289 2,598 

. Meters Consumer 1,083,754 944,692 342 56,352 42,869 
Consumer Services __ - T 	- 

& Accounting Consumer 2,722,728 2,324,814 158 138,677 22,079 
Lighting Lighting 386,479 
Revenue Requirements 44,067,393 30,557,680 43,721 1,416,489 800,709 

_ _ 	_ 	 _  	_ _ 
ALLOCACTION --- 	- SUMMARY 

Schedule I Schedule I Schedule II Schedule II 
Residential, Marketing Small Commer Small Commer- 

Amount School & Church Rate al - No Demarial - W/Demanc 
Consumer Related 6,963,729 6,197,543 526 377,464 85,057 
Demand Related 12,753,035 8,705,596 - 294,546 351,159 
Energy Related 23,964,150 15,654,542 43,195 744,479 364,493 

_Lighting 386,479 
Revenue Requirements 44,067,393 30,557,680 43,721 1,416,489 800,709 



CUMBERLAND VALLEY ELECTRIC 

CASE NO. 2014-00159 

Exhibit R 
Schedule 4 

Page  ..q9of  3?  
Witness: Jim Adkins 

ALLOCATION OF REVENUE REQUIREMENTS 

Function 

Schedule III Schedule IV Schedule IV-A Schedule VI - 
Classifi- 3 Phase Schoc Large Power Large Power Outdoor - 
cation & Churches 2500 kW Plus 50-2500 kW Lighting Total 

Purchased Power Demand 239,457 332,443 1,283,529 65,376 7,364,866 
Purchased Power Meters&Sus 2,215 2,921 8,206 1,116 48,728 
Purchased Power Energy 874,264 1,555,474 4,147,950 579,752 23,964,150 
Stations Demand 2,215 2,921 8,206 

8,211 
1,116 48,728 

Lines Consumer 4,721 308 4,721 2,437,167 
Lines 
Transformers 

Demand 219,849 289,952 814,632 110,755 4,837,416 
Consumer 1,033 - - 90 182,486 

Transformers Demand  	11,773 
854 

- - 5,054 453,296 
Services Consumer - - 6,701 537,593 
Meters Consumer 14,085 919 24,496 - 1,083,754 
Consumer Services - - 

& Accounting __ Consumer 4,836 473 12,617 219,075 2,722,728 
Lighting _ Lighting - 386,479 386,479 
Revenue Requirements 1,375,301 2,185,409 6,307,847 1,380,235 44,067,393 

- 
ALLOCATION SUMMARY 

Consumer Related 

Schedule III Schedule IV Schedule IV-A Schedule VI - 
3 Phase Schoc Large Power Large Power Outdoor - 

& Churches 2500 kW Plus 50-2500 kW Lighting Total 
25,529 1,700 45,324 230,588 6,963,729 

-Demand Related 475,507 628,236 2,114,573 183,416 12,753,035 
Energy Related 874,264 1,555,474 4,147,950 579,752 23,964,150 
Lighting - - 386,479 386,479 
Revenue Requirements 	 1,375,301 2,185,409 6,307,847 1,380,235 44,067,393 
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COST TO SERVE - 	- 	- 	 -- 	- 

COST OF RESULTS _ Schedule I Schedule I Schedule II Schedule II 

_ 	_ Residential, Marketing Small Commer Small Commer- 

- 	- 	— School & Church Rate al - No Demarial - W/Demanc 

Billing Determinants 

265,245 

2 358 992 , 	, 

303,966,144 

$ 	23.37 

$ 	3.69 

$ 	0.05150 

838,809  

0.05212 

15,633 

126,477 

14,478,749 

1,727 Customer Charges 

Demand kW 	 .  

Energy kWh 
- 

38,733 

7,078,107 

Cost to Serve by Rate Class 

$ 	24.15 

$ 	2.33 

$ 	49.25 Customer Charges 

Demand kW 

Energy kWh 

$ 	9.07 

$ 	0.05142 $ 	0.05150 



COST OF RESULTS 	 Schedule III Schedule IV Schedule IV-A Schedule VI 

3 Phase Schoc Large Power Large Power Outdoor 

& Churches 2500 kW Plus 50-2500 kW Lighting 

Billing Determinants 

Customer Charges 	 548 33 923 136,989 

Demand kW 	 67695 96,652 260,376 29,059 

Energy kWh 	 16,989,450 30,205,800 80549209 11,103,122 

Cost to Serve by Rate Class 

Customer Charges 	 $ 	46.59 $ 	51.50 5 	49.10 $ 	4.50 

Demand kW 	 $ 	7.02 $ 	6.50 $ 	8.12 $ 	53.81 

Energy kWh 	 $ 	0.05146 5 	0.05150 5 	0.05150 $ 	0.05222 

COST TO SERVE 

CUMBERLAND VALLEY ELECTRIC 
CASE NO. 2014-00159 

exhibit R 

Schedule 4 
Paged/  of 

Witness: Jim Adkins 
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LOAD DATA USED IN THE ALLOCATION OF THE DEMAND RELATED AND ENERGY RELATED COgitg ess: Jim Adkins 

- 	-- 
- - 	- 

- - 
- -- 

- 	 - 

SALES - kWh RETAIL ENERGY - 

Schedule I Schedule I Schedule II Schedule II Schedule III Schedule IV Schedule IV-A Schedule VI Total 
Residential, Marketing Small Commer- Small Commer- 3 Phase School Large Power Large Power Outdoor Energy 

Month School & Church Rate cial - No Demand cial - W/Demand & Churches 2500 kW Plus 50-2500 kW Lighting Sales - kWh 

January 37,700,174 178,747 1,436,178 550,070 1,525,190 3,094,200 6,272,953 924,493 51,682,005 
February 31,443,810 157,904 1,229,800 579,676 1,670,824 2,736,000 6,970,357 925,047 45,713,417 
March 30,529,097 142,940 1,198,034 530,694 1,450,553 2,849,400 5,639,878 924,493 43,265,089 
April 21,769,268 78,131 1,069,088 579,064 1,380,698 3,344,400 6,471,310 921,999 35,613,958 
May _ 18,147,731 27,282 1,089,671 563,048 1,313,749 3,070,800 6,400,187 921,584 31,534,052 
June 
July 

21,063,064 1,683 1,198,506 652,695 1,117,325 2,826,000 6,982,542 926,432 34,768,247 
22,473,294 928 1,223,391 689,275 1,158,199 2,059,200 6,763,192 924,216 35,291,695 

August 22,927,158 792 1,284,085 679,498 1,552,174 2,165,400 7,327,366 926,986 36,863,458 
September 
October 

20,224,245 991 1,192,847 659,890 1,618,738 1,992,600 7,026,551 925,462 33,641,324 
18,533,801 19,474 1,102,086 586,537 1,354,836 1,992,600 6,790,550 926,016 31,305,900 

November 24,519,978 86,374 1,092,318 484,645 1,376,113 2,062,800 6,971,866 927,471 37,521,565 
December 34,664,524 143,563 1,341,069 523,015 1,458,973 2,012,400 6,932,457 928,925 48,004 926 

303,996 144 838,809 14,457,073 7,078,107 16,977,372 30,205,800 80 549,209 11,258,223 465,360,737 

65.32°i°-  

-- 

Percentage 0.18% 	3.11% 	1.52% 	3.65% 	6.49% 	17.31% 	2.42% 	100.0% 

- 	 - 

CUMBERLAND VALLEY ELECTRIC 

CASE NO. 2014-00159 



CUMBERLAND VALLEY ELECTRIC 
CASE NO. 2014-00159 

Tfxhibit R 
Schedule 4.1, 

Page 3-7 of  gi 
LOAD DATA USED IN THE ALLOCATION OF THE DEMAND RELATED AND ENERGY RELATED COgitt ess: Jim Adkins 

- - - 

MONTHLY CONTRIBUTION TO EKPC COINCIDENT DEMAND -  KW 

Schedule I Schedule I Schedule II Schedule II Schedule III Schedule IV Schedule IV-A Schedule VI Total 
Residential, Marketing Small Commer- Small Commer- 3 Phase School Large Power Large Power Outdoor Demand 

Month School & Church Rate cial - No Demand cial - W/Demand & Churches 2500 kW Plus 50-2500 kW Lighting kW 

January 80,009 - 1,394 3,195 4,554 	3791 	17,906 2406 113,255 
February 79,063 - 1,462 2,560 2,684 	3048 	13,507 2407 104,731 
March 
April  
May 

77,487 - 2,352 3,330 3,389 	2694 	16,483 2411 108,146 
52,159 - 1,845 2,723 2,218 	5868 	17,847 0 82,660 
43,416 - 1,152 2,808 2,635 	5708 	15,246 0 70,965 

June 58,573 - 1,131 2,219 2,242 	5325 	14,988 0 84,478 
July 58,422 - 298 2,470 2,168 	4455 	15,042 0 82,855 
August 54,386 - 610 2,614 3,378 	3835 	15,627 0 80,450 

80,804-  September 52,346 -  1,383  
668 

2,734 3,647 	4880 	15,814 
October 54,025 - 2,198 2,547 	3351 	15,154 0 77,943 
November 72,069 - 

74,014 - 
2,254 
2,834 

2,311 2,375 	2306 	14,784 0 96,099 
106,981 December 2,739 3,582 	3912 	17,454 2446 

755,969 - 17,383 31,901 35,419 	49,173 	189,852 	9,670 1,089,367 

0.89%f 
1,089,367 

1-  Allocation %-- 	69.40%T 	0.00% 	1.60% 	2.93% 3.25% 4.51% 17.43%f 100% 



CUMBERLAND ,ALLEY ELECTRIC 
CASE NO. 2014-00159 

cxhibit R 
Schedule 4.1 

Page  gg  of 35 

LOAD DATA USED IN THE ALLOCATION OF THE DEMAND RELATED AND ENERGY RELATED CO\SifSess: Jim Adkins 

MONTHLY PEAK DEMANDS FOR EACH RATE CLASS kW - 	 _ 

Month 

Schedule I Schedule I Schedule II Schedule II Schedule III Schedule IV Schedule IV-A Schedule VI Total 
Residential, Marketing Small Commer- Small Commer- 3 Phase School Large Power Large Power Outdoor Demand 

School & Church Rate cial - No Demand cial - W/Demand & Churches 2500 kW Plus 50-2500 kW Lighting kW 

January 8,022 80,009 4,206 3,195 5,517 15405 2406 118,760 
February 79,523 4,151 2,560 5,173 6,289 14072 2407 114,175 
March 77,487 4,462 3,330 5,037 7,357 16158 2411 116,242 
April 53,158 4,905 2,723 4,996 7,405 15622 2404 91,213 
May 53,420 2,033 2,808 4,614 7,874 16545 2406 89,700 
June 62,991 2,205 2,781 3,428 6,927 17798 2425 98,555 
July 73,516 2,832 2,947 3,571 5,434 18545 2424 109,269 
August 61,460 2,393 2,614 5,046 5,187 19827 2430 98,957 
September 61,591 2,185 3,100 5,253 5,245 19616 2428 99,418 
October 68,149 3,994 2,504 4,980 5,356 20136 2433 107,552 
November 73,697 2,705 2,459 4,926 5,496 19972 2439 111,694 
December 74,014 3,801 2,739 5,141 5,483 20040 2446 113,664 

819,015 - 39,872 33,760 57,682 76,075 213,736 29,059 1,269,199 
1,269,199 

Lines 64.53% 0.00% 3.14% 2.66% 4.54% 5.99% 16.84% 2.29% 100% 



CUMBERLAND .ALLEY ELECTRIC 
CASE NO. 2014-00159 

exhibit R 
Schedule 4.1 

Page 	of 35 
LOAD DATA USED IN THE ALLOCATION OF THE DEMAND RELATED AND ENERGY RELATED COgitg ess: Jim Adkins 

SUM OF THE 

1,269,199 

PEAK DEMANDS FOR EACH CUSTOMER WITHIN THE RATE CLASS - KW 

Schedule I 
Residential, 

Schedule I Schedule II Schedule II Schedule  III  
3 Phase School 

Schedule IV Schedule IV-A Schedule VI Total 
Marketing Small Commer- Small Commer- Large Power Large Power Outdoor Demand 

Month School & Church Rate cial - No Demand cial - W/Demand & Churches 2500 kW Plus 50-2500 kW Lighting kW 

2,006 January _ 211,005 651 10,197 6,422 9,022 18,540 2406 260,249 
February 199,272 651 10,789 2,032 6,044 7,289 17,368 2407 245,852 
March _ 208,551 630 11,151 2,094 5,898 8,357 19,865 2411 258,957 
April 198,421 637 11,341 2,082 5,899 8,405 19,341 2404 248,530 
May 189,854 546 11,480 2,049 5,608 8,874 20,509 2406 241,326 
June 178,420 203 9,122 1,735 4,035 7,927 21,339 2425 225,206 
July 181,339 133 9,171 1,766 4,146 6,434 22,483 2424 227,896 
August 180,962 112 9,488 1,914 5,590 6,187 23,408 2430 230,091 
September 175,837 147 9,757 1,960 5,727 6,245 23,283 2428 225,384 
October 206,231 560 12,322 2,260 5,930 6,356 23,832 2433 259,924 
November 212,161 679 10,596 2,226  

2,152 
6,309 6,496 24,747 2439 265,653 

December 216,939 693 11,063 6,087 6,483 23,770 2446 269,633 
2,358,992 - 126,477 24,276 67,695 - - 29,059 2,606,499 

90.50% 	0.00% 	4.85% 	0.93% 	2.60% 	0.00% 	0.00% 	1.11% 	100.00% _  
- 
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Schedule 4.2 
Page 	of 

ALLOCATION OF CONSUMER RELATED COSTS 
	 Wintess: Jim Adki s 

A. Lines (poles and conduit) 

Residential, School and Church 

Number of Relative Allocation 

I 	" 

IA 

Factor Consumers Weight Percent 

	1.00 
1.00 
1.00 

22,112 
0 

1,319 

22,112.00 93.12% _ 
Residenital ETS - 0.00% 

Small Commercial wino Demand 1,319.00 5.55% 
Small Commercial w/Demand 1.00 140 140.00 0.59% 

III 3 Phase Scholls and Churches 1.00 46 _ 46.00 0.19% 
IV Large Power - 2500 kW and Larger 1.00 3 3.00 0.01% 

IV-A Large Power - 50- 2500 kW 1.00 80 80.00 0.34% 
VI Outdoor Lighting 1.00 46 46.00 0.19% 

23,746 23,746 100.0% 

B. Transformers 

1 	 2 	 3 	 4 	 5 	 6 
Minimum Cost of Weighted Number 

Size Minimum Cost of Relative Allocation 
Transform. Transform. Min = 1 Customers Weight Percent 

I Residential, School and Church Church 15 KVA $ 	398.19 1.00 22,112 22,112 90.66% 
IA Residenital ETS 0.00% 
II Small Commercial w/no Demand 25 KVA 	515.27 1.29 1,319 1,707 7.00% 

II Small Commercial w/Demand 3-15 KVA $ 	1,194.58 3.00 140 420 1.72% 

III 3 Phase Scholls and Churches 3-15 KVA 1,194.58 3.00 46 138 0.57% 
IV Large Power - 2500 kW and Larger 3.00 0.00% 

IV-A Large PowerPower - 50- 2500 kW 80.00 0.00% 
VI Outdoor Lighting 1.5 KVA 104.51 0.26 46.00 12 0.05% 

23,746.00 24,388.89 100.0% 

_ 



CUMBERLANL,ALLEY ELECTRIC 
CASE NO, 2014-00159 

ALLOCATION OF CONSUMER RELATED COSTS 

-Exhibit R 
Schedule 4.2 

Page 37of.3`?  
Wintess: Jim Adkins 

C. Services 

1 	 2 	 3 	 4 	 5 	 6 

. 	_ 
1 

_ 

Minimum - 	- 	- 	- 
Size 

- - Cost 
Per _ _ 

 Average 
Length of ost of 

Number 
of 

Customers 
Allocation 	

_ _ 
Relative 

Service Unit Service Service  Weight Percent 

Residential, SchoolChurch -and 	_ 2 Triplex 2.58 100258.26 22,112 5,710,646 91.73% 
IA 
II  

Residenital ETS 2 Triplex 2.58 15 38.74 8 310 0.005% 
Commercial Small 	wino Demand 2/0 Triplex S 	3.01 100 301.05 1,319 397,079 6.38% 

II Small Commercial w/Demand 2/0 Quad $ 	4.30 50 214.89 140 30,085 0.48% 
III 3 Phase Scholls and Churches 2/0 Quad $4.30 50 214.89 - 46 9,885 0.16% 
IV Large Power - 2500 kW and Larger 3 0.00% 
1V-A 

4 Triplex$ 

#REF! 

0.00% 
VI Outdoor Lighting 

Large Power - 50- 2500 kW ___ 80 
0.47 15 6.98 11,113 77,602 1.25% 

--- 	- - 

_ 
D. Meters 

34,821.00 6,225,606.53 100.00% 

_ 

_ 	_ 1 2 3 4 5 6 
Minimum Cost of Weighted Number 

_ Size Minimum Cost of Relative Allocation 

I 
_ Meter Meter Meter Customers Weight Percent 
Residential, School and Church 2-3 Wire 43.67 1.00 22,112 22,112.00 87.168% 

IA _ Residenital ETS__ 2-3 Wire 43.67 1.00 8 8.00 0.032% 
II Small Commercial wno Demand 2-3 Wire 43.67 1.00 1,319 1,319.00 5.200% 
II . Small Commercial w/Demand Demand 313.00 7.17 _ 140 1,003.41 3.956% 

.111 3 Phase Scholls and Churches Demand 313.00 7.17 46 329.69 1.300% _ 
IV Large Power - 2500 kW and Laraer Demand 313.00 7.17 3 21.50 0.085% 
IV-A Large Power - 50- 2500 kW Demand 313.00 7.17 80 573.37 2.260% _ 

__ __ VI __ Outdoor Lighting - _ 0.000% 

23,708.00 25,366.97 100.0% 



CUMBERLANL .ALLEY ELECTRIC 
CASE NO, 2014-00159 

ALLOCATION OF CONSUMER RELATED COSTS 

-exhibit R 
Schedule 4.2 

Page 9.5"of  347 
Wintess: Jim Adkins 

E. Consumer &  Accounting Services 

J. 
Rate Class 

Consumers Allocation 
_ 

Factor Multiplier Records Total Percent 

I Residential, School and Church 4 1.00 4 
1 

22,112 
8 

88,448 85.39% 
IA_ 
II 

Residenital ETS 3 
4 

0.25 6 __ 0.01% 
Small Commercial wino Demand 1.00 4 1,319 5,276 5.09% 

_ _ 

ll _ Small Commercial w/Demand _   6 1.00 6 
4 
6 
6 

140 840 0.81%_ 
III 3 Phase Scholls and Churches 4 1.00 46 184  

18 
480 

0.18% _ 
IV 	_ 
IV-A 
VI 

Large Power - 2500 kW and Larger 6 1.00 3 
80 

0.02% 	 
Large Power - 50- 2500 kW__ 6 

3 
  	1.00 _ 0.46% 

Outdoor Lighting 0.25 1 11,113 8,335 8.05% 

- 	- -- - — - 	- 	— 	- - 	- 	- - — - - - -- - 	- 

103,587 100.00% 



CUMBERLANu vALLEY ELECTRIC 
CASE NO. 2014-00159 

SUMMARY RESULTS OF COST OF SERVICE STUDY 

Exhibit R 
Schedule 6 

Page,V of aq 
Witness: Jim Adkins 

Schedule I Schedule I Schedule II Schedule II Schedule III Schedule IV Schedule IV-i Schedule VI 
Residential, Marketing Sml Corn Sml Corn 3 Phase Schl Large Power Large Power Outdoor 
Schl & Chur Rate 1 Phase 3 Phase & Churches 2500 kW Plus 50-2500 kW Lights Total 

Revenue from Rates 27,553,696 43,098 1,442,770 820,602 1,344,715 2,160,882 5,994,568 $ 1,300,158 $ 40,660,489 

Less Purchased Power Costs - 
Demand 5,142,312 - 119,052 216,969 241,671 335,364 1,291,735 66,491 7,413,594 
Energy 15,654,542 43,195 744,479 364,493 874,264 1,555,474 4,147,950 579,752 23,964,150 

Total 20,796,854 43,195 863,531 581,462 1,115,936 1,890,837 5,439,686 646,243 31,377,744 
Gross Margin 6,756,843 (97) 579,239 239,140 228,779 270,045 554,882 653,914 9,282,745 

Less Distribution Costs - 
Demand Related - 

Stations 31,444 - 1,531 1,296 2,215 2,921 8,206 1,116 48,728 
Lines 3,121,588 - 151,968 128,673 219,849 289,952 814,632 110,755 4,837,416 
Transformers 410,252 - 21,996 4,222 11,773 - - 5,054 453,296 

Total Distribution Realted 3,563,284 - 175,494 134,191 233,836 292,872 822,838 116,925 5,339,440 

Consumer Related - 
Lines 2,269,462 - 135,375 14,369 4,721 308 8,211 4,721 2,437,167 
Transformers 165,450 - 12,771 3,143 1,033 - - 90 182,486 
Services 493,125 27 34,289 2,598 854 - - 6,701 537,593 
Meters 944,692 342 56,352 42,869 14,085 919 24,496 - 1,083,754 
Consumer Svc - - 

& Accouting 2,324,814 158 138,677 22,079 4,836 473 12,617 219,075 2,722,728 
Outdoor Lighting -- - - - - - 386,479 386,479 

Total Consumer Related 6,197,543 526 377,464 85,057 25,529 1,700 45,324 617,067 7,350,209 
Total Distribution Costs 9,760,827 526 552,958 219,248 259,365 294,572 868,162 733,991 12,689,649 

Margins from Rate Revenue (3,003,984) (623) 26,281 19,893 (30,586) (24,527) (313,280) (80,077) (3,406,904) 
Other Revenue 1,222,269 64,001 36,402 59,651 95,856 265,916 57,674 1,801,769 

Over (Under) Recovery (1,781,715) (623) 90,281 56,294 29,065 71,328 (47,363) (22,402) (1,605,135) 





Item No. 2 
Page 1 of 1 

Witness: Jim Adkins 
CUMBERLAND VALLEY ELECTRIC 

CASE NO. 2014-00159 
RESPONSE TO COMMISSION STAFF'S TIIRID REQUEST FOR INFORMTION 

Q2: 	Refer to the response to Item 12 of Stairs Second Request and page 10 of 33 of the 

revised COSS. The correction does not appear to have been made, as the row for 

Account 589, Rents, shows the total of the accounts above. Include a correction when 

filing the second revised COSS requested in Item 1.b. above. 

RESPONSE: 

The above correction has been made. 





Item No. 3 
Page 1 of 1 

Witness: Jim Adkins 
CUMBERLAND VALLEY ELECTRIC 

CASE NO. 2014-00159 
RESPONSE TO COMMISSION STAFF'S THRID REQUEST FOR INFORMTION 

Q3: 	Refer to the response to Item 13 of Staff's Second Request and pages 13, 22, and 23 of 

the revised COSS. The correction does not appear to have been made, as page 13 does 

not include Schedule IV-A and Schedule VI which are included on pages 22 and 23. 

Include a correction when filing the second revised COSS requested in Item 1.b. above. 

RESPONSE: 

The complete schedule on page 13 was not printed out from the electronic copy for the 

responses to the Staff's Second Data Request. Correction has been made and is 

contained in the R2COSS filed as a part of these responses. 





Item No. 4 
Page 1 of 2 

Witness: Jim Adkins 
CUMBERLAND VALLEY ELECTRIC 

CASE NO. 2014-00159 
RESPONSE TO COMMISSION STAFF'S TIIRID REQUEST FOR INFORMTION 

Q4: 	Refer to the response to Item 20 of Staff's Second Request, page 2 of 2. 

a. Explain why Margins Before Other Revenue does not reconcile with Margins Before 

Other Revenue shown on page 33 of 33 of the Revised COSS filed in response to 

Item 9 of Staff's Second Request. 

RESPONSE: 

These schedules have two different purposes. The schedule on page 33 of 33 in 

Exhibit R provides data and information based on revenue requirements which is the 

sum of costs plus margin requirements. Its purpose is to determine how current rates 

meets, exceeds or falls short of current revenue requirements. Additionally, it has the 

purpose of helping determine rate design amounts and level. 

b. Provide a revised schedule that reflects all corrections made in response to these 

requests. 

RESPONSE: 

Please page 2 of this response for the reconciliation of the two referenced schedules. 



CUMBELRAI 	,LEY ELECTRIC 	 ,em 4 
CASE NO. 2014-00159 
	

Page 2 of 2 
RESPONSE TO COMMISSION STAFF'S THIRD DATA REQUEST 

	
Witness: Jim Adkins 

Schedule I Schedule I Schedule II Schedule II Schedule III Schedule IV Schedule IV-A Schedule VI 
Residential, Marketing Sml Corn Sml Corn 3 Phase Schl Large Power Large Power Outdoor 
Schl & Chur Rate 1 Phase 3 Phase & Churches 2500 kW Plus 50-2500 kW Lights Total 

Revenue from Rates 27,553,696 43,098 1,442,770 820,602 1,344,715 2,160,882 5,994,568 $ 1,300,158 $ 	40,660,489 
Less Purchased Power Costs - 

Demand 5,142,240 - 119,075 216,965 241,690 335,386 1,291,727 66,512 7,413,594 
Energy 15,654,542 43,195 744,479 364,493 874,264 1,555,474 4,147,950 579,752 23,964,150 

Total 20,796,782 43,195 863,554 581,458 1,115,955 1,890,859 5,439,677 646,264 31,377,744 
Gross Margin 6,756,915 (97) 579,216 239,144 228,760 270,023 554,891 653,894 9,282,745 
Less Distribution Costs - 

Demand Related - 
Stations 32,400 - 1,577 1,336 2,282 3,009 8,455 1,150 50,209 
Lines 3,113,581 - 151,578 128,343 219,285 289,208 812,542 110,471 4,825,008 
Transformers 407,997 - 21,875 4,199 11,708 - - 5,026 450,804 

Total Distribution Realted 3,553,978 - 175,030 133,877 233,275 292,217 820,998 116,647 5,326,021 
Consumer Related - 

Lines 2,263,641 - 135,028 14,332 4,709 307 8,190 4,709 2,430,916 
Transformers 164,540 - 12,701 3,125 1,027 - - 90 181,483 
Services 511,600 28 35,573 2,695 886 - - 6,952 557,734 
Meters 1,049,228 380 62,587 47,612 15,644 1,020 27,207 - 1,203,678 
Consumer Svc - - 

& Accouting 2,195,935 149 130,989 20,855 4,568 447 11,917 206,930 2,571,792 
Outdoor Lighting - - - - - - - 418,025 418,025 

Total Consumer Related 6,184,945 556 376,879 88,620 26,834 1,774 47,314 636,706 7,363,628 
Total Distribution Costs 9,738,922 556 551,909 222,497 260,109 293,992 868,311 753,353 12,689,649 
Margins from Rate Revenue (2,982,008) (654) 27,307 16,648 (31,348) (23,969) (313,421) (99,459) (3,406,904) 
Other Revenue 1,222,269 - 64,001 36,402 59,651 95,856 265,916 57,674 1,801,769 

Over (Under) Recovery (1,759,738) (654) 91,307 53,049 28,303 71,887 (47,505) (41,785) (1,605,135) 

Margins in above amounts 674,555 27 38,026 16,064 21,349 23,746 68,788 54,097 896,650 

Other Revenue (1) (2,307,453) (627) 65,333 32,712 (10,000) (223) (244,633) (45,363) (2,510,254) 

(1) Equals the amounts for Margins before other Revenue listed in the Response to Item 20 page 2 of 2 of the Commission Staffs Second Request 





Item 5 
Page 1 of 1 

Witness: Barbara Elliot 
Cumberland Valley Electric 

Case No. 2014-00159 
Commission Staff's Third Request for Information 

Q5: 	Refer to the response to Item 21.c. of Commission Staff's Second Information Request 

("Staffs Second Request") and Exhibit 6 of the application. The response indicates that 

Account 186.30 Misc Def Debits — R&S Prepayment increased by $884,000. Exhibit 6 

states that Cumberland Valley made an accelerated payment of $914,847 to its retirement 

plan. Reconcile these two amounts. 

RESPONSE: 

An accelerated payment was made in the amount of $914,847 which is being amortized 

monthly over 15 years per RUS guidance. The monthly amortization amount is $5,082 

and the total amount amortized during 2013 is $30,492 which leaves a remaining balance 

at the 2013 test period of $884,355. 





Item 6 

Page 1 of 1 

Witness: Barbara Elliot 

Cumberland Valley Electric 

Case No. 2014-00159 

Commission Staff's Third Request for Information 

Q6: 	Refer to the response to Item 23.a.1 of Staff's Second Request. If construction on the 

Gray office remodel project was completed in September 2013, explain why the total cost 

of $380,089 was not transferred to a permanent asset account as of December 31, 2013. 

RESPONSE: 

The total cost of $380,089 was transferred to a permanent asset as of January 31, 2014. 

The final invoices were not received and paid until November 2013. The WIP account 

was left open just to make sure all work was completed before closing the account. 





Item 7 

Page 1 of 2 

Witness: Barbara Elliot 

Cumberland Valley Electric 

Case No. 2014-00159 

Commission Staff's Third Request for Information 

Q7: 	Refer to the response to Item 251 of Staff's Second Request. The response shows that 

Cumberland Valley has noted three account numbers for its meters: 370, 370.1, and 

370.11. 

a. Are these separate accounts, or are 370.1 and 370.11 divisions of account 370? 

RESPONSE: 

Account 370.1 and account 370.11 are divisions of account 370. Account 370.1 is for 

TS1 modules that are installed in some meters and account 370.11 is for TS2 modules 

that are installed in some meters. The TS1/TS2 modules are installed to make the 

meter AMI compatible. The TSI modules are being replaced by the TS2 modules. 

We currently have only 275 TS1 modules. At the end of 2013, we previously 

reported 33,686 TS2 modules but the correct number is 33,286. 

b. Provide the number of meters by metering type, such as, electromechanical (with and 

without added indicating and communication modules) or electronic with such 

modules included in the design. 

RESPONSE: 

Cumberland Valley currently has 16,436 mechanical meters with modules and 11,943 

solid state meters with modules. We have no meters with modules built into the 

design. 

c. According to Cumberland Valley's 2013 Annual Financial Report, p. 34, Cumberland 

Valley has 23,659 billed customers. Explain why the number of meters noted in 370 

accounts exceeds 33,000. 
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Witness: I3arbara Elliot 

Cumberland Valley Electric 

Case No. 2014-00159 

Commission Staff's Third Request for Information 

RESPONSE: 

At the end of our 2013 test year, we had 1,415 demand meters and 30,397 2-3 wire 

meters. The 23,659 billed customers is the average number of customers receiving 

service during 2013 but the actual number of billed customers at the end of 2013 was 

23,712. We have several meters on hand during the year for connecting a new 

service, replacing a meter that is not working properly, routine yearly meter change 

outs, meters at a testing facility, meters in the process of being junked, meters used 

for our accounts and disconnected meters remaining in the field that may be 

reconnected in the future. 





Item 8 
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Witness: Jim Adkins 
Cumberland Valley Electric 

Case No. 2014-00159 
Commission Staff's Third Request for Information 

Q8: 	Refer to the response to Item 28.a. of Staff's Second Request. Provide revised pages 4 

and 5 in the same format as the response to Staff's Second Request, Item 6, to include 

columns for annualized interest cost and test-year interest cost. The test-year interest 

costs should reflect the corrected amount as noted in Cumberland Valley's response to 

Item 28.1'. 

RESPONSE: 

Please see page 2of this Item. 



Cumberland Valley Electric 

Case No. 2014-00159 

Schedule of Long-Term Debt (Ongoing Request) 

Item 8 
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Witness: Jim Adkins 

Date of 

8/28/2014 

Rate to Annualized Cost Test Year Oustanding 	Cost 
Type of Debt Issued 	Date of Issue 	Maturity Amount 	Maturity Col (d)x(g) Interest Cost 

RUS loans 

10290 	 Dec-97 	Jun-32 1,221,283.60 5.375% 65,644 68,128 
10295 	 Nov-98 	Jun-32 1,197,700.05 5.000% 59,885 62,103 
10300 	 Aug 00 	Mar-35 957,754.94 0.250% 2,394 2,517 
Advance Payment (1,345,722.62) 

2,031,015.97 127,923 132,748 

FFB loans 

H0010 	 Mar 01 	Sep-14 2,853,290.07 0.032% 913 5,038 
H0015 	 Jul 03 	Sep-14 3,426,797.32 0.032% 1,097 6,051 
H0020 	 Jul 04 	Sep-14 1,684,751.77 0.032% 539 2,957 
H0025 	 Feb-05 	Sep-14 1,531,592.49 0.032% 490 2,688 
H0030 	 Oct-05 	Sep-14 2,291,628.90 0.032% 733 4,022 
H0035 	 Sep-06 	Sep-14 1,559,232.16 0.032% 499 2,737 
H0040 	 May 07 	Sep-14 868,388.98 0.032% 278 1,534 
H0045 	 Aug-08 	Sep-14 3,486,526.97 0.032% 1,116 6,676 
H0050 	 Nov-08 	Sep-14 2,179,079.34 0.032% 697 3,798 
H0055 	 Jan-10 	Sep-14 2,614,86630 0.032% 837 4,557 
H0060 	 Jul-11 	Sep-14 3,650,913.01 0.032% 1,168 6,363 
H0065 	 Jul-12 	Sep-14 2,205,706.67 0.032% 706 3,844 
F0070 	 Jan-13 	Sep-14 3,000,000.00 0.032% 960 2,526 
F0075 	 Jun-13 	Sep-14 1,900,000.00 0.032% 608 1,600 
F0080 	 Dec-13 	Sep-14 2,000,000.00 0.032% 640 1,074 
F0085* 	 Jul-14 	Dec-14 3,000,000.00 0.053% 1,590 0 

38,252,774.18 12,871 55,465 
*FFB Loan for $3,000,000 on July 22, 2014 

NCSC loans 

2003 	 Oct-10 	Aug-13 0.00 2.300% 0 4,662 
2004 	 Nov-10 	Aug-14 83,436.16 2.700% 2,253 9,027 
2005 	 Nov-10 	Aug-15 301,948.87 3.050% 9,209 10,635 
2006 	 Nov-10 	Aug-16 320,665.49 3.350% 10,742 12,405 
2007 	 Nov-10 	Aug-17 202,674.75 3.600% 7,296 8,425 
2008 	 Nov-10 	Aug-18 253,479.96 3.800% 9,632 11,123 
2009 	 Nov-10 	Aug-19 248,981.06 4.000% 9,959 11,500 
2010 	 Nov-10 	Aug-20 264,048.38 4.150% 10,958 12,654 
2011 	 Nov-10 	Aug-21 211,859.16 4.200% 8,898 10,275 
2012 	 Nov-10 	Aug-22 164,699.46 4.300% 7,082 8,178 

2,051,793.29 76,030 98,884 

CoBank loans 

628101 	 Feb-13 	May-31 1,542,225.87 3.680% 56,754 45,236 
628102 	 Feb-13 	Feb-22 615,650.66 2.590% 15,945 13,344 
628103 	 Feb-13 	Nov-20 240,643.34 2.410% 5,800 4,935 
628T04 	 Feb 13 	May-16 89,984.24 1.860% 1,674 1,780 
628T05 	 Feb-13 	Nov-13 0.00 1.960% 0 1,950 

2,488,504.11 80,172 67,245 

Total Long Term Debt 44,824,087.55 296,997 354,342 

Annualized cost rate [Total Annualized Cost Col./Total Outstanding Amount] 0.66% 
Actual test year cost rate [Total Test Year Interst Cost/Total Outstanding Amount] 0.79% 





Item No. 9 
Page 1 of 2 

Witness: Jim Adkins 
CUMBERLAND VALLEY ELECTRIC 

CASE NO. 2014-00159 
RESPONSE TO COMMISSION STAFF'S TIIRID REQUEST FOR INFORMTION 

Q9: 	Refer to the response to Item 28.e. of Staff's Second Request. Provide the corrected copy 
of page 3 of 4 of Exhibit S which was not included in Cumberland Valley's response. 

RESPONSE: 

A corrected copy of page 3 of 4 of Exhibit S is provided on page 2 of this response. 
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Witness: Jim Adkins 
1 Cumberland Valley Electric Exhibit S 
2 Case No. 2014-00159 page 3 of 4 
3 Summary of Adjustments to Test Year Witness: Jim Adkins 
4 

5 AdJ I Adj 2 Adj 3 Adj 4 Adj 5 	Adj 6 	Adj 7 	Adj 8 	Adj 9 Adj 10 Adj 11 Adj 12 Adj 13 Adj 13 Adj 14 	Adj 15 
6 Normalize 
7 Payroll R & S 	 Professional Misc Rate G & T Purchase Additional 
a Salaries Taxes 12e i_pLes. Interest Retirement 	FAS 106 	Donations 	Fees 	Directors Expenses Case Capital Cr CATV Power Revenue 	Revenue 	Total 
9 

10 Operating. Revenues: 
11 Base rates 0 

12 Fuel and surcharge (4,358,835) (4,358,835) 
13 Other electric revenue 23,512 (44,894) (21,382) 
14 - --- ---- --- --- 

15 0 0 0 0 0 0 0 0 0 0 0 0 23,512 0 (4,358,835) (44,894) (4,380,217) 
16 

17 Operating Expenses: 
--- 

is Cost of power: 
19 Base rates 0 0 

20 Fuel and surcharge (4,394,432) (4,394,432) 
21 Distribution - operations 	5,005 232 (893) 4,286 4,152 12,731 
22 Distribution - maintenanc 	13,165 610 (1,597) 11,274 10,921 34,373 
23 Consumer accounts 	13,220 612 (410) 11,322 10,967 35,711 
24 Customer service 	 1083 50 (339) 927 898 2,620 
zs Sales 	 0 0 0 0 0 
26 Administrative and gener 	8,282 383 (582) 7,093 6,870 (17,164) (111,074) (600) 25,000 (81,792) 
27 

28 Total operating expense 	40,755 1,887 (3,821) 0 34,902 33,309 0 (17,164) (111,074) (600) 25,000 0 0 (4,394,432) 0 0 (4,390,738) 
29 --- --- ---- 

30 Depreciation 
---- 

262,207 
- --- 

262,207 
31 Taxes - other 0 
32 Interest on long-term debt 542,308 542,308 
33 Interest expense - other 0 
34 Other deductions (10,671) (10,671) 
35 -- 

36 Total cost of electric ser 	40,755 

-- 

1,887 258,386 542,308 34,902 33,809 (10,671) (17,164) (111,074) (600) 25,000 0 0 (4,394,432) 0 0 (3,596,894) 
37 

38 Utility operating margin 	(40,755) (1,887) (258,386) (542,308) (34,902) (33,809) 10,671 17,164 111,074 600 (25,000) 0 23,512 4,394,432 (4,358,835) (44,894) (783,323) 
39 --- 

40 Nonoperating margins, interest 0 
41 Nonoperating margins, other 0 

42 G & T capital credits (2,957,019) (2,957,019) 
43 Patronage capital credits 0 
44 -- -- --- - - -- 

45 0 0 0 0 0 0 0 0 0 0 0 (2,957,019) 0 0 0 0 (2,957,019) 

46 --- 

47 

-.-- 

48 Net Margins 	 (40,755) (1,887) (258,386) (542,308) (34,902) (33,809) 
--- 

10,671 
--- 

17,164 
-- 

111,074 600 (25,000) 
--- 

(2,957,019) 
- 

23,512 4,394,432 (4,358,835) (44,894) (3,740,342) 
49 - 	= ===-- -.- _-____ _=___ 

50 
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Witness: Jim Adkins 

Cumberland Valley Electric 

Case No. 2014-00159 

Commission Staff's Third Request for Information 

Q10: Refer to the response to Item 30.e.(1)(i) of Staff's Second request. Explain the 

discrepancy between the amortization amount of $52,620 referenced in Item 30.e.(1) and 

the calculated amount of $42,620 shown at the top of page 3 of 4. 

RESPONSE: 

These amortization amounts should be the same. This difference does not affect the 

accrual for either 2012 or the updated study for 2013. 
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Witness: Robert Tolliver 

Cumberland Valley Electric 

Case No. 2014-00159 

Commission Staff's Third Request for Information 

Q11: Refer to the response to Item 32.b. of Staff' Second Request. Explain why it was 

necessary to schedule a special board meeting rather than conduct this business at a 

regular monthly board meeting. 

RESPONSE: 

Cumberland Valley historically has always had this special meeting before the annual 

meeting to accept the nominations of the delegates and allow the board planning and 

preparation time for the annual meeting. 
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Witness: Robert Tolliver 

Cumberland Valley Electric 
Case No. 2014-00159 

Commission Staff's Third Request for Information 

Q12: Refer to the response to Item 32.c. of Staff's Second Request. Explain whether 

Cumberland Valley was aware that it has been Commission policy to allow expenses for 

attendance at KAEC or NRECA meetings for ratemaking purposes only for attendance by 

a cooperative's designated representative or by its designated alternate representative. 

Explain in detail why the Commission should allow such expenses for directors Vanover, 

Hampton and Moses in this case. 

RESPONSE: 

Cumberland Valley is aware of previous Commission policy. The meeting addressed in 

Item 32.c. of Staff's Second Request is the National Rural Electric Cooperative 

Association's Annual Meeting. Director training sessions are available at this meeting 

and it is a good opportunity for the director to obtain needed and required training. The 

Management Audit Report from 2007 recommended and required a policy for attendance 

of director training. Cumberland Valley feels the education and training of our directors 

should be allowed for ratemaking purposes. 





Item 13 
Page 1 of 3 

Witness: Jim Adkins 
Cumberland Valley Electric 

Case No. 2014-00159 

Commission Staff's Third Request for Information 

Q13: Refer to the response to Item 33.a., pages 3 and 4 of 4, of Staff's Second Request, and 

Exhibit 11 of the application. Provide revised pages 3 and 4 identifying the items 

removed for ratemaking purposes, which Exhibit 11 shows to be $170 for Account 

909.00, Informational Advertising, and $1,595 for Account 930.11, General Advertising. 

RESPONSE: 

See pages 2 -- 3 of this Item. 
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Witness: Jim Adkins 

Cumberland Valley Electric 

Case No. 2014-00159 

Commission Staff's Third Request for Information 

Cumberland Valley Electric 
Case No. 2014-00159 

ACCT. 909.00 INFO AND INST ADVERTISING EXPENSE 

Exhibit 	13 

Page 2 of 3 

Witness: Jim Adkins 

CK DATE CK NO. VENDOR NAME DESCRIPTION AMOUNT 

1/31/2013 58312 KAEC Kentucky Living Magazine $2, 936.07 
1/31/2013 58396 VVCTT-FM RADIO SAFETY ADS $275.00 
2/28/2013 58618 KAEC Kentucky Living Magazine $2,934.56 
2/28/2013 58651 VVCTT-FM RADIO SAFETY ADS & INFO $450.00 
3/31/2013 58831 KAEC Kentucky Living Magazine $2,940.65 
3/31/2013 58854 VVCTT-FM CVE CONTACT INFO ADS $175.00 
4/30/2013 59187 KAEC Kentucky Living Magazine $2, 937.59 
5/29/2013 59368 OLEIKA SHRINE CIRCUS HALF PAGE AD $120.00 x 
5/31/2013 59467 KAEC Kentucky Living Magazine $2,935.39 
6/30/2013 59882 KAEC Kentucky Living Magazine $3,941.96 
8/31/2013 60351 KAEC Kentucky Living Magazine $5,854.98 
9/24/2013 60492 WCHS BASKETBALL 1/4 PAGE PROGRAM AD $50.00 x 
9/27/2013 60517 BORDER BOWL PROGRAM AD $500.00 
9/30/2013 60594 KAEC Kentucky Living Magazine $2, 909.73 

10/31/2013 60833 KAEC Kentucky Living Magazine $2,900.22 
11/30/2013 61117 KAEC Kentucky Living Magazine $2,905.63 
11/30/2013 61072 TIMES TRIBUNE SCAM ALERT $118.50 
11/30/2013 61126 WKDP SCAM ALERT $420.00 
12/31/2013 61306 KAEC Kentucky Living Magazine $2,909.56 

38,214.84 

Exclude for rate making purposes 	 170.00 x 



Item 13 
Page 3 of 3 

Witness: Jim Adkins 
Cumberland Valley Electric 

Case No. 2014-00159 
Commission Staff's Third Request for Information 

Cumberland Valley Electric 
Case No. 2014-00159 

ACCT. 930.11 GENERAL ADVERTISING EXPENSE 

Exhibit 	13 

Page 3 of 3 

Witness: Jim Adkins 

CK DATE CK NO. 	VENDOR NAME DESCRIPTION AMOUNT 

1/31/2013 58312 KY ASSOC OF ELECT COOP KY LIVING $5,872.13 
1/31/2013 58354 MOUNTAIN ADVOCATE MEDIA STATEMENT OF NON DISC $246.50 
1/31/2013 58328 TIMES TRIBUNE STATEMENT OF NON DISC $191.25 
1/31/2013 58393 HARLAN DAILY ENTERPRISE STATEMENT OF NON DISC $193.80 
2/20/2013 58436 MOUNTAIN ADVOCATE MEDIA BASKETBALL PREVIEW $50.00 x 
2/21/2013 58440 TRI-CITY LITTLE LEAGUE, INC. 4X5 AD SIGN $100.00 x 
2/28/2013 58618 KY ASSOC OF ELECT COOP KY LIVING $5,869.12 

3/6/2013 58690 WHITLEY COUNTY MIDDLE SCHOOL B1 BILLBOARD $250.00 x 
3/14/2013 58731 CUMBERLAND TOURIST COMMISSION ADS ON FESTIVAL POSTERS $300.00 x 
3/31/2013 58831 KY ASSOC OF ELECT COOP KY LIVING $5,881.32 
4/30/2013 59219 JELLICO COMMUNITY HOSPITAL FOUN FAIRWAY SPONSOR $300.00 x 
4/30/2013 59187 KY ASSOC OF ELECT COOP KY LIVING $5,875.19 
5/31/2013 59510 MOUNTAIN ADVOCATE MEDIA CONGRATS TO GRADUATES $75.00 x 
5/31/2013 59467 KY ASSOC OF ELECT COOP KY LIVING $5,870.77 
6/30/2013 59843 NEWS JOURNAL CONGRATS TO GRADUATES $100.00 x 
6/30/2013 59882 KY ASSOC OF ELECT COOP KY LIVING $7,884.05 
7/31/2013 60133 WKDP TRUCK SALE AD $350.00 
7/31/2013 60054 RADIO STATION WYWY TRUCK SALE AD $875.00 
7/31/2013 60084 VVEKX - FM TRUCK SALE AD $144.00 
7/31/2013 60106 WEZJ/FM TRUCK SALE AD $144.00 
8/31/2013 60351 KY ASSOC OF ELECT COOP KY LIVING $11,709.96 
9/30/2013 60681 TIMES TRIBUNE CVE GENERAL INFO AD $349.00 
9/30/2013 60594 KY ASSOC OF ELECT COOP KY LIVING $5,819.47 

10/31/2013 60833 KY ASSOC OF ELECT COOP KY LIVING $5,800.44 
11/20/2013 60954 MOUNTAIN ADVOCATE MEDIA SCAM ALERT & VETERAN'S $216.32 
11/30/2013 61117 KY ASSOC OF ELECT COOP KY LIVING $5,811.35 
11/30/2013 61072 TIMES TRIBUNE BASKETBALL GOOD LUCK AD $125.00 x 
12/18/2013 61177 LYNN CAMP HIGH SCHOOL BANNER AD $100.00 x 
12/31/2013 61350 MOUNTAIN ADVOCATE MEDIA CHRISTMAS GREETINGS $195.00 x 
12/31/2013 61306 KY ASSOC OF ELECT COOP KY LIVING $5,819.14 

76,517.81 

Exclude for rate-making purposes 	 1,595.00 
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Witness: Robert Tolliver 

Cumberland Valley Electric 
Case No. 2014-00159 

Commission Staff's Third Request for Information 

Q14: Refer to the response to Time 33.a., page 3 of 4 , of Staff's Second Request. 

a. Lines 9 through 11 show three payments for "Statement of No Disc" which total 

$631.55. Provide a complete explanation for these expenditures and explain why 

they should be included for ratemaking purposes. Provide copies of each 

advertisement. 

RESPONSE: 

Cumberland Valley advertised a Statement of Non-Discrimination in three different 

newspapers at the beginning of 2013. These ads were placed in The Times Tribune, 

Mountain Advocate and Harlan Daily Enterprise. Cumberland Valley is instructed to 

publish a Statement of Non-Discrimination annually by Rural Utility Services (RUS) 

in order to satisfy RUS requirements to be a borrower. See pages 3 - 5 of this Item for 

copies of each advertisement that ran in 2013. 

b. Lines 24 through 27 show four payments to various broadcast media for "Truck Sale 

ad" which total $1,513.00. Provide a complete explanation for these expenditures 

and why they should be included for ratemaking purposes. Provide details of each 

advertisement, including copies of the script, broadcast schedule and length. 

RESPONSE: 

Cumberland Valley periodically bids out and sales old trucks that have been removed 

from service. These trucks are beyond their useful service life and are sold through a 

competitive bid process. The advertising is a solicitation for bids on these vehicles 

and should be included for ratemaking purposes. The details of this advertisement 

was providing make, model and condition of trucks, how to place a sealed bid, where 

the vehicles were located for viewing and deadline for acceptance. The actual script 
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Witness: Robert Tolliver 
Cumberland Valley Electric 

Case No. 2014-00159 
Commission Staff's Third Request for Information 

was left up to the individual radio stations. The solicitation ran on 6 different radio 

stations being broadcast 18 to 35 times per station. 

c. Line 29 shows a payment to Times Tribune in the amount of $349.00. Provide a 

complete explanation for this expenditure and why it should be included for 

ratemaking purposes. Provide a copy of this advertisement. 

RESPONSE: 

This was a general advertisement of Cumberland Valley Electric's contact phone 

numbers and website address in the Southern Kentucky Chamber of Commerce 

Membership Directory. This information is important to current and future members 

of the cooperative. See page 6 of this Item for copy of the advertisement. 

d. Line 32 shows a payment to Mountain Advocate Media in the amount of $216.32. 

Provide a complete explanation for this expenditure and why it should be included for 

ratemaking purposes. Provide a copy of this advertisement. 

RESPONSE: 

This advertisement expenditure was for two ads. The first ad was advertising a Scam 

Alert in Cumberland Valley's Service area. This was an attempt to notify our 

members of a local scam that had been brought to our attention and should be 

included for ratemaking purpose. The cost for this advertisement was $118.32. The 

second ad was a tribute to veterans advertising Cumberland Valley's address and 

phone number. The amount of this ad was $98.00. The two ads are attached in this 

Item page 7 -8. 
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STATEMENT OF.N ONDLSCRIMINATION 

The CumberlandValley Electric, Inc. is the recipient of Federal Financial 
Assistance from the Rural Utilities Service (R,US), an agency of the U. S. Department of 
Agriculture; and is subject to the provisions of Title VI of the Civil Rights Act of 1964, 
as-Amended; Section 504 of the Rehabilitation Act of 1973, as amended; the 'Age ' 
tgicrimittation Act Of:1975, as amended; and.the rules ofthe U.S. Department of , • 
Agriculture. 

"In accordance with Federal law and the U.S. Department of Agriculture's. policy, 
this institution LS prohibited from discriminating on the basis of race, color, national 
origin, sex, religion; age, or disability (Not all prohibited.bases apply to all prograMs).' 

To file a complaint of discrimination, Write USDA,Director, Ogee Of Civil 
"Rights; Room 326-W, Whitton Building; 1400 Indepeodence Avenue, SW, Washington, 

20250-9410, or call (21)2) 720-5964 (voice or TDD). USDA iVitl equal oppoqupity 
provider an4temploceer.” -;   

• - • 	• Cumberland Valley Meddle, Inc. 
Highway 25E, P0 Box.440 	 • 
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STATEMENT OF NONDISCRIMINATION 
The Qinthedand Wiry Electric, Inc. Is the recipient of Federal 

Fthmcial Alaistatth from the Rural Utilities Service (111.15), an agency 
of the U.S. Department of Agricuhure, and Is subJect to the provisions 
of Title IV of the Civil lights Act of 1964, as amended; Section 504 of 
the Rehabilitation Act of 1973,01 emended; the Age Dladminallon 

ACT OF 1975.0 amended: and the rules ail. U.S. Department 
of Agriculture In accordance with Federal law and the U.S. 

Department of Agriculture's policy, this inatitution Is prohilnited from 
discrlmineting on the basis dram, color, national ortgth• ue• 

age or di utbillty (Not all prohibited baud apply to all program.). To 
file a complaint of discrimination, writs USDA, Director. 0 flue of 
Cliff Right.. Room 32d-W. Whitten Building, 1400 Independence 
Avenue, SW, Washington, DC 20250.9410. or cel (201) 720-5964 

(voice or TDD), USDA is an mord opportunity provider and =playa 

• Cumberland Valley Electric, Inc. 
Highway 25 E, P.O. Box 440 • Gray, KY 40734 

Ted Hampton, Manager 

Review: 'Devil May Cry' an infernal thrill ride 
Lau Kaartea 
Issmi•Wass 

At the beginning of 'DreC; Devil 
May Cry' (Clown, kw the Vac 360, 
PlayStatioo 3. 359.09), demo. rot
souk through s seed. amusement 
pssis. Arcades 02. yanked from illair 
foundaloro, rides spin out of omtrol 
and • fart. wheel Wake loose and 
rolls down the boardwalk. 

Us practically . maul= gateman 
from "DosC" developer NIrtla Thom,: 
You wut • hothouse/ Well .how you 
a /nohow. 

The U.K.beeed stadia, beg know. 
for 10104 numb "Enslaved: Odyssey 
to the West: has been undo • lot 
of scrutiny due homage pohlisda. 
ay Capon. wanted It lb. "DrAll 
May Cry' franchim. Could Earopeao 
dmemas.  deliver the same kind of 

t mayhem fans loved about 
the P 

A to. minium under the Mood-red  

skies of 'DroC' goad put ell those 
Cs10061111 to rest. 

of a. tot. 'Devil' 
mytholotor, reintroducing hero Dante 
.2 	1.12171 browohalred pada rather 
than the whltetnired emo bay of 
the previous four gurus. Dame Is a 

a
ex
n
p
d
a 

 andsil 
	

de
g

on  w th
n a

m
g

s 
of global domination wants him deed. 

Dane has a few tools: hie wont 
Rebellion and hi. Okla. Ebony and 
Ivory. Holding down the left and right 
trigger button. *witches wespans 
between Angel end Drell moan; the 
angelic woo. deliver itgla dented,  
from • distuate, while the deviliah 
ones came deep hurting up close. 
Dante deo has • grappling hook 11181 
he can use to bring dos. flying to.. 
or hurl his own body woes axone. 

It's the combing,. of all (We 
devices that makers the combat In 
`13.C" so 11Yely. You can soften up  

• monster with a kw trullate. peal It 
toward yon with the hook and Ma-
le It off with 0 huge him You're 
awarded elyte points for mishit up 
your Maas, and the encodes ere ao 
diver. that you can't just male on 
one tothrame. And them fterMentlY 
waded with weepers upgrades the/ 
provide new ways In take the demons 
down. 

Most of the scion falme place In 
a parallel world called Limbo when 
the laws of admire doe neceesailY 
apply, The grouad &UM walla col-
lapse and chunks ot pavement  End in 
the sky, The =predictable ceviroo. 
needs. relen painted In gsrimitly eye-
searing Was. give Limbo the look of 
your mulct olghlocum 

Not .0009.4.1 y, the linty in 'ItmC" 
toot exactly uhtla. Dunes primary 
amnesia Mond.. Is bast on core 
trolling humanity through addled. 
haft ericala and on Inescapable media  

empire. (116 star per-burner sounds 
an awful lot like Rush Limbaugh.) 
Dante malady discover. the his twin 
brother. ktenpl. lea. an  Occupy Wan 
three-410m movement called The 
Drier. II you his your lasclundelada 
Klieg .caved with a side order of 
heavyhanded weld commentary, 
you're tha right plug 

More thew. the ptudshing 
Arcuated] soundtrack. which Is altos 
wonspanled 

by 
 Dante *mead e 

certain four-letter expletive. 	a 
sornari., such u a lengthy battle 

egaing an overgrown denim felam, 
obliterate thy bound of tute. 

Stoicf roe bare the dornach 	it, 
the 	k/ grotesquerie  d'DnaC• 
land ol onlearlog, and It never to 
Red! toe urlousty. Pans a the Ord 
(007 'Dena May Cry' penes Amid 
celebrate. because Ninie TheorY 
revived the freablee with istyle.11.• 
aws oat of four. 

Schools must provide sports for disabled, US says 
Philp Ellett 
4.1.1411.1 

WASHINGTON (AP) - Students 
with disabilities most be sirn • fair 
shot to play on • inditional wets 
team or have their Milt Imam. the 
Education Department slays. 

Dimbkd students who wag to play 
for their Wool coda Juu traditio1u1 
Wens if Adak cos make 'reason• 
dale modification to accommodate 
thews. II thou adjustments woad hm. 
demeseatly attar a wort or give the 
duds] anadvarsuge, the tithe* 
went le directing the school to create 
parallel athletic magmas that have 
comparable eluding to tralitio.1 

P '247'01: am provide invelauthle ter 
SO= 	elluiplinst, saftemenem, pas- 
sion and courepe, and Ma &endow 
will help schools wore that gradual 
with disabilities hare an equal appor 
tonity to banal from the life lessons 
they can kw on the playing fide Or 
oa (he court,' Education So  
Arne Duncan mid In a treatment 
announcing the new guidance Prldsy. 

The groundbreaking order Is rani-
nigent of the Tear IX otpanalm of  

middle opportinatim for gide and 
women kw decade, ago and could 
bring sweeping .hanged to school 
budgets and lodes morns for yeas 
to won 

Activigs load the dupes. 
-nth is • Isudiatiit 1,0ommit for 

students with died:416n. This will 
do la students with disabilitim what 
Tide IX did kr women' add Terri 
Lethwald, who hoe a decode led a 

]non pinlibiE 101 lb. change. 
'This is a huge victory.' 

It's not Wu atheism the new 
guidable& will spark a sudden uptick 
to gawk partielpation. There wax 
a blg thorned la futile particlei 
dm is spook ASSY Title IX goldarme 
Ingrected &anode to treat rankle 
atutt. 00 per with auk tear...Hut 
led many athoots to cot some awls 
imam arguing that it was wanly 
to be slate to my Mr women's teams. 

Educatiou Department officials 
maphasbed they did not knead to 
thupe [parte tradition& drernatially 
or pennies students with disdain. 
tied e .pot on competitive tams. 
instead, they Insisted schools nur 
not wind. student. hared on their 
disabilities It they no keep up will  

their eliminates. 
Pecked laws, eluding the 1973 

Rthabilltetion Act aad 11.11ndlehluels 
With Dicabilitles Education Act, 
require Isla to provide • free public 
esiumation to al students end pentad 
schools that receive heardawry 
from discriminating KV 	400410(5 
wilb dWllpde. Coln" further. the 
new away. Moro the Education 
Department's civil rigida, divides° 
cop/kitty tails schools and colleges 
that ewes to Interscholutir., lane 
mural and intercollegiate ethletics i• 
artght. 

The departrotht euggeste minor 
.m.nmd°,1.e.1 to Inoorporge the 
dints with dluhNtk..10 •parls 
taunt For trotanos, track an4 Odd 
&fickle could em a Ow/ me for a 
deaf runner In begin a we. 

Some gate. already offer meth pm-
gnu. Maryland, for loges., owed 
a law ist 2006 that required schools 
to croge equal op=rtunitles for shr-
ews with ambibiles to partichmte 
In physical educathae macrame end 

And 
on tn./Jamul ethletk manx. 

And Minnesota smanle gate titles 
lap disabled Medea athletes in .Is 
sports. 

Inussalogly, those with disabilities 
11 Ending wrote OS 1144 Week' 
reams 

'I heard Wart awe of the other 
people who;WU their Mack Wens 
ht other MI.. I wand to try to 
do thet. said Casey Polloway. 15, of 
Wooden OW, who competes on his 
Nigh school heck two in a ruing 
wheekheir. 

C.IITESSI MI. require Paloway to 
nth on hie own. without competi-
tors running alongside hint. Ile mid 
he hope/ the Educetion Department 
guidance will change that and he cm 
compete Ageing runners. 

"It's Mat to give me the chum to 
compete aping kirk at ray lewd; he 

Some maimed the wpm. weld 
come in tits and state ]nil I% 

Is It say? No, mid Dad Hodtick 
director of diaability urvicet 
the Univemity of Janda at Urban. 
Chemises:re and Monello halloframer 
In the Reiland Wbedelecit Duketbell 
Amocistion. 'To wet 1100004, you're 
beginning' horn ea inertial moment. 
But It Is [wilder and poasible that a 
outthink' and vide* pragremming 
mn be craned.' 
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STATEMENT OF NONDISCRIMINATION 

The Cumberland Valley Electric, Inc. is the recipient of Federal Financial 
Assistance from the Rural Utilities Service (RUS), an agency of the U, S. Department of 
Agriculture, and is subject to the provisions of Title VI of the Civil Rights Act of 1964, 
as amended; Section 504 of the Rehabilitation Act of 1973, as amended; the Age 
Discrimination Act of 1975, as amended; and the rules of the U. S. Department of 
Agriculture. 

"In accordance with Federal law and the U.S. Department of Agriculture's policy, 
this institution is prohibited from discriminating on the basis of race, color, national 
origin, sex, religion, age, or disability (Not all prohibited bases apply to all programs). 

To tile a complaint of discrimination, write USDA, Director, Office of Civil 
Rights, Room 326-W, Whitten Building, 1400 Independence Avenue, SW, Washington, 
DC 20250-9410, or call (202) 720-5964 (voice or TDD). USDA is an equal opportunity 
provider and employer." 

Cumberland Valley Electric, Inc. 
Highway 25E, P 0 Box 440 

Gray, KY 

Ted Hampton, imager 
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By Eddie Arnold 
Aitor@mountainadvocate.com  

Officials with KCEOC are 
vvarning Knox countians to 
)eware of scammers posing as 
Agency officials. 

"The holiday season is a 
time of giving. It is the time 
of year when many people 
give animal donations to their 
favorite charities," said Bran-
dy Crase, adding that it has 
been estimated that around 
one-half of charitable gifts are 
made between Thanksgiving 
and Christmas. " Unfortunate-
ly, this generosity presents 
opportunity for scammers to 
falsely solicit donations by us-
ing the name of a charity." 

Crase said KCEOC Com-
munity Action .  Partnership 
would like to take the oppor-
tunity to thank donors who so 

-ously contribute to our 
Against Poverty, and 

alsl Wishes to warn citizens 
to not be fooled by scammers 
soliciting donations by using 
KCEOC's name. 

"While KCEOC Commu- 

nity Action Partnership pe-
riodically asks for support 
from the community to keep 
anti-poverty initiatives run-
ning effectively, all requests 
will be made from authorized 
KCEOC staff in accordanceto. 
our .Fundraising Policy," she 
said. "Giving is an important 
part of the season, and it is our 
hope potential donors will not 
be discouraged by these scam-
mers." 

Crase said the agency en- 

courages everyone to stay in-
formed and don't be afraid to 
ask questions when solicitors 
call or visit. KCEOC Com-
munity Action Partnership is 
501(Q3 organization and most 
dondtions are tax deductible. 
If you, have any questions or 
concerns about a request you 
have received, or if you would 
like to learn more about giv-
ing opportunities, please call 
KCEOC's Main Office at 606-
546-3152. 

Cumberland VallmElectric Customers 
It has been brought to our attention that some of our members may have received 
phone calls or visits to their home from someone trying to collect money. Cum-
berland Valley Electric will not come to your house and collect money. We do not 
collect money in the field. Cumberland Valley Electric will not call you and ask 
for your credit card number or bank information. If you receive any phone call or 
visit from someone claiming to be a Cumberland Valley Electric employee, do not 
supply any financial information. You may report any issues to Cumberland Valley 
Electric at 800-528-2677 or on our website at www.cumberlandvalley.coop. 
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Cumberland Valley Electric 

Case No. 2014-00159 

Commission Staff's Third Request for Information 

Q15: Refer to the response to Item 33.a., page 4 of 4, of Staff's Second Request. 

a. Lines 8, 10, and 12 show payments to WCTT-FM which total $900.00 for various 

radio advertisements. Provide a complete explanation for these expenditures and why 

they should be included for ratemaking purposes. Provide details of each 

advertisement, including copies of the script, broadcast schedule and length. 

RESPONSE: 

These expenditures were For the Simple-Saver and Save-It DSM programs. These 

advertisements promote our load control and energy efficiency programs. The script 

is attached in the Item, pages 3-8 of 10 and all spots were 30 seconds in length and 

ran approximately 46 times over the span of a couple of months. 

b. Line 19 shows a payment to Border Bowl for $500.00. Provide a complete 

explanation for this expenditure and why it should be included for ratemaking 

purposes. Provide a copy of this advertisement. 

RESPONSE: 

The payment of $500 for the Border Bowl was for advertisement that was placed in 

the programs and handed out during the football game; it was also for sponsorship of 

the Border Bowl Linemen Award. The Border Bowl is an important event in our 

community and by sponsoring the award and running an ad it gave Cumberland 

Valley great exposure which was used to promote the importance of electrical safety. 

Cumberland Valley feels that promoting the importance of safety throughout our 

community is an important part of our commitment to our members and should be 

included for ratemaking purposes. The program ad is page 9 of 10 of this Item. 
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Cumberland Valley Electric 

Case No. 2014-00159 
Commission Staff's Third Request for Information 

c. Lines 23 and 24 show payments to Times Tribune and WKDP which total $538.50 

for "Scam Alert". Provide a complete explanation for these expenditures and why 

they should be included for ratemaking purposes. Provide copies of each 

advertisement. 

RESPONSE: 

This expenditure was for two advertisements of scam alerts. This scam alert was 

someone calling or visiting a Cumberland Valley Electric member trying to get 

money or personal information by claiming to be an employee or associated with the 

cooperative. The print ad in the Times Tribune was for $118.50 and the radio ad was 

to WKDP for $420.00. See page 10 of 10 of this Item for copy of advertisement. 
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SP 2366 

If you're like most folks, you only think of Cumberland Valley Electric when your power 
bill arrives. That's also when you probably want to tell them to Save It. And you should. 
Cumberland Valley Electric wants to help you save energy and money. I know because I work 
there. And I've helped all kinds of people figure out ways to Save It. Find out how 
Cumberland Valley Electric can help you Save It. 

Cumberland Valley Electric, a Touchstone Energy Cooperative 

Cumberland Valley.coop 

For additional information call Cumberland Valley Electric at, 1-800-513-2677 or visit our 
website at www.cumberlandvalley.coop 



Item 15 
Page 4 of 10 

Witness: Robert Tolliver 

SP 2367 

Come on in sweetie. Grandma, it feels comfy in here. What did you do? I called up 
Cumberland Valley Electric and told them to Save It. You did What? I told them to Save It. 
They sent out a nice energy advisor to help me save energy and money. Easy peasy. Oh. I 
need to tell my followers they can Save It too! Followers? It's call the Twitter Sweetie, get 
with the program! Find out how you can save it. 

Cumberland Valley Electric, a Touchstone Energy Cooperative 

Cumberland Valley.coop 

For additional information call Cumberland Valley Electric at, 1-800-513-2677 or visit our 
website at www.cumberlandvalley.coop 
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SP 2368 

What does it take to protect the environment for future generations, about 20 seconds? 
That's all it takes to enroll in Cumberland Valley Electric's simple Saver Program. Simple 
Saver helps you be more energy efficient and protects the environment plus it credits your 
electric bill $20 dollars annually for each central air conditioner you enroll in the program and 
$10 dollars for every electric water heater. Simple Saver, go green, get green. Just call 1-800-
305-5493 to sign up. 

Cumberland Valley Electric, a Touchstone Energy Cooperative 

Cumberland Valley.coop 

For additional information call Cumberland Valley Electric at, 1-800-513-2677 or visit our 
website at www.cumberlandvalley.coop 
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SP 2369 

If you are like most folks, you only think of Cumberland Valley Electric when your bill 
arrives. That's probably when you want to tell them to SAVE IT, and you should. They want 
to help you save energy and money. I know because I work there. I help members just like you 
add comfort to their home and cash to their wallet with programs like Button Up. Visit 
Cumberland Valley.coop to find out how Button Up can help you Save It. 

Cumberland Valley Electric, a Touchstone Energy Cooperative 

Cumberland Valley.coop 

For additional information call Cumberland Valley Electric at, 1-800-513-2677 or visit our 
website at www.cumberlandvalley.coop 
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SP 2370 

Cumberland Valley Electric wants to reward our members. That's why we offer the 
Simple Saver Program. Simple Saver- save energy, help the environment and pocket the 
rewards. Sign up for simple Saver, to be more energy efficient, increase the reliability of power 
in your community and get cash back. Just call 1-800-305-5493 to sign up. That's 1-800-305-
5493, Simple Saver, saving energy just got more rewarding. 

Cumberland Valley Electric, a Touchstone Energy Cooperative 

Cumberland Valley.coop 

For additional information call Cumberland Valley Electric at, 1-800-513-2677 or visit our 
website at www.cumberlandvalley.coop 
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SP 2371 

Now —a-days, we are all looking for ways to save money. That's a given. But, did you 
know Cumberland Valley Electric wants to help us save energy so we can save money. Yep, 
they want to help us. I found that out when I called and told them to save it. That's when they 
told me all about all the ways I can save energy and programs specifically designed to help me 
lower my energy costs. 

Find out how Cumberland Valley Electric can help you save it. 

Cumberland Valley Electric, a Touchstone Energy Cooperative 

Cumberland Valley.coop 

For additional information call Cumberland Valley Electric at, 1-800-513-2677 or visit our 
website at www.cumberlandvalley.coop 
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ENTON 'BAKER Border Bowl Lineman Award 

Cumberland Valley Electric 

At CVE we know a little 

About All-Star Linemen 

"Safety First" 

HealthKARE Solutions For Tomorrow 

• - 	• 	 VI; 	•t, 	 fr, 	0," 	. 
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Located on American Greeting 

Owned & Operated by 
1989 WHS Graduate Barry Mays. 

(606 523-223-S 
Voted "BEST of the BEST" Year after Year! 

Homemade BBQ SAUCES 
Hand Crafted BURGERS 
Hand Breaded CATFISH 
Fall of the Bone Baby Back RIBS 
Slow & Smoked PULLED PORK 
CHICKEN WINGS and much more!!! 

Dine In — Carry Out - Catering 

www,smokeybearsbarbecue.com  
Monday — Friday: I 1 am to 8pm 

Saturday: lipm to 5pm 

Card RD. beside Surplus Sales, You can see us from 25E! 
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6-528-946A ami as 3 	1.10) for the circulation depairtmenl 

Brear-grancimothers„ Margaret Mason 
and Maude Dye; great-great granchnoth-
e Flora Sizemore; great-great grandpar-
ents, Jess and Rotha Reeves; great-great 
grandmother, Cora Scalf. 

libneral service will be at 3 p.m. 
Sunday; Nov 10, Vanldric-Glisell Funeral 
Home with the Rev Bobby Lawson offici-
aling, Burial will be at the Smith Cemetery 
at Faber. 

The family will receive friends iiVrn. 6-9 
pm Saturday, Nov. 9, at the funeral home. 

Messages of condolence may be writ-
ten at varildritglisellfuneralhome. corn 
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Ethel Hembree, of Redwood Lane 
Corbin, departed this life on Thursday, 
Nov. 7, 2013, at The Heritage, Corbin. She 
was 93 years, 6 months and 0 days of age. 
She was born on May 1, 1915 in Harlan 
County to the late Levi- and Jane' 
Greene. 

She was also preceded in death by her 
husband, Charlie Hembree; one daugh- 

a REIM iiaUE JR. 
Garrett Gilbert Teague Jr., -age 91, of 

Williamsburg, passed away Thursday 
Nov. 7, 2013 at Baptist Health Corbin in 
Corbin. He was born June 21, 1922 in 
Knox County, to the late Garrett Teagine',. 
Sr. and the late Hila Lewellyii Teague...He 
was a graduate of University-of 
Law School. He was past CornmonWealth 





Estimate of Rate Case Expenses 

Legal Expenses 5,000 

Consulting 85,000 

Advertising 18,000 

Supplies and Miscellaneous Expenses 5,000 

Total $ 	113,000 

Item No. 16 
Page 1 of 1 

Witness: Jim Adkins 
CUMBERLAND VALLEY ELECTRIC 

CASE NO. 2014-00159 
RESPONSE TO COMMISSION STAFF'S THRID REQUEST FOR INFORMTION 

Q16: Refer to the response to Item 24 of Staff's Second Request. Exhibit 12 of the application 

estimates total rate case expense of $75,000. The response to Item 34 shows an actual 

expense incurred to date of $68,286.93. Provide a current estimate of the rate-case 

expense Cumberland Valley expects to incur in this proceeding. 

RESPONSE: 

Provided below is an update on the estimate of these expenses. 



,-- 



Item 17 

Page 1 of 4 

Witness: Jim Adkins 

Cumberland Valley Electric 

Case No. 2014-00159 

Commission Staff's Third Request for Information 

Q17: Refer to the response to Item 37 of Staff's Second Request. 

a. Refer to the response to Item 27.a. The response states that wiring costs are included 

in the cost of poles. Given this response, regardless of whether the issue has been 

addressed in previous cases, state whether Cumberland Valley believes it would be 

appropriate to reduce the weighted average cost by $12.50 when calculating pole 

charges. 

RESPONSE: 

The $12.50 for ground attachments is included in the 85% reduction for 

appurtenances. If CVE removes the $12.50 from the pole costs, then it would have 

the effect of removing ground attachments twice. This is surely not what was 

intended in Administrative Case No. 251. The $12.50 was the amount assigned to the 

cost of ground attachments included in the 85% reduction for appurtenances. 

b. Regardless of the response to part 1 above, provide a revised Exhibit 17 that reduces 

the weighted average poles costs by $12.50 when calculating pole charges. 

RESPONSE: 

Pages 2 -4 of 4 of this Item are the calculation that removes to $12.50 both in dollar 

amount and through the 85% reduction for appurtenances. 



Item 17 
Page 2 of 4 

Witness: Jim Adkins 

Cumberland Valley Electric 
CATV Pole Attachments 
as of December 31, 2013 

Additional revenues generated 

Attachment Description 

2 party Pole 

3 party Pole 

2 party Anchor 

3 party Anchor 

2 party Ground 

3 party Ground 

Total 

Number 

Rates Revenue Increase 

Existing Proposed Existing Proposed Amount Percent 

2,382 $3.58 $5.07 $8,528 $12,077 $3,549 29% 

19,302 2.98 3.86 $57,520 $74,506 $16,986 23% 

529 3.58 4.43 $1,894 $2,343 $449 19% 

0 2.36 2.92 $0 $0 $0 0% 

0 0.26 0.21 $0 $0 $0 0% 

0 0.16 0.13 $0 $0 $0 0% 

$67,942 $88,926 $20,984 24% 



Item 17 
Page 3 of 4 

Witness: Jim Adkins 

Cumberland Valley Electric 
CATV Pole Attachments 
as or December 31, 2013 

A. 1. Two-Party Pole Cost: 

Size 	Quantity 	Amount 	 Weighted Average Cost 

35' poles 	8,410 	$1,176,337 
40' - 45' poles 	23,881 	$10,849,585  

	

32,291 	$12,025,922 	 $372.42  

2. Three-Party Pole Cost: 

Size 	Quantity 	Amount 	 Weighted Average Cost 

40' - 45' poles 23,881 $10,849,585 	 $454.32 

   

3. Average cost of anchors 	 $65.45  

B. 	1. Pole Charge: 

a. Two party = 	$372.42 	85% 

b. Three party = 	$454.32 	85% 

2. Pole Charge, with ground attachments: 

a. Two party = 	$372.42 	85% 

b. Three party = 	$454.32 	85% 

3. Anchor Charge: 

a. Two party = 
	

$65.45 

b. Three party = 
	

$65.45 

$12.50 13.53% 0.1224 $5.07 
$12.50 13.53% 0.0759 $3.86 

$12.50 13.53% 0.1224 $0.21 
$12.50 13.53% 0.0759 $0.13 

13.53% 0.50 $4.43 
13.53% 0.33 $2.92 

(1) Remove miscellaneous allocations to pole accounts when using Record Units in the 
continuing property record (CPR's) system, per PSC Administrative Case No. 251 

Cumberland Valley Electric has not made any adjustments or modifications to its CPR's 

during the current or previous several years. 



Item 17 
Page 4 of 4 

Witness: Jim Adkins 

Cumberland Valley Electric 
CATV Pole Attachments 
as of December 31, 2013 

Fixed charges on investment from PSC Annual Report at December 31, 2013: 

Total Distribution Expense 
Reference Page 14 

Customer Accounts Expense 
Reference Page 15 

Customer Service and Informational Expense 
Reference Page 15 

Administrative and General 
Reference Page 15 

Depreciation Expense 
Reference Page 13 

Taxes Other than Income Taxes 
Reference Page 13  

4,065,022 

1,871,976 

153,670 

1,369,893 

3,115,270 

51,441 

10,627,272 

95,051,496 	11.18% 

Sub total 

Divided by Total Utility Plant 
Line 2, Page 1 

Cost of Money 
Rate of Return on Investment allowed in the last General 
Rate Request, Case No. 2005-00187 

Net plant ratio for distribution plant: 

Distribution plant 	 87,827,579 

3.54% 

Accumulated depreciation 
	

29,583,974 	33.7% 

Rate of return ( times 1 minus reserve ratio) 	 2.35%  

Annual carrying charges 	 13.53%  





Item 18 
Page 1 of 1 

Witness: Barbara Elliot 

Cumberland Valley Electric 
Case No. 2014-00159 

Commission Staff's Third Request for Information 

Q18: Refer to the response to Item 41.b. of Staff's Second Request. The response shows that 

Cumberland Valley's property tax expense for 2012 and 2013 was $637,115 and 

$689,345 respectively. On page 2 of 6 of the response to Item 24 of Commission Staff's 

First Request for Information, property taxes for 2012 and 2013 are shown as $646,347 

and $701,374 respectively. Explain the discrepancies in these amounts. 

RESPONSE: 

The previously reported amounts were in error. The correct amounts for property taxes 

are as follows: 

2009 	 545,106 

2010 	 592,552 

2011 	 612,418 

2012 	 646,347 

2013 	 701,374 





Item No. 19 
Page 1 of 1 

Witness: Jim Adkins 
CUMBERLAND VALLEY ELECTRIC 

CASE NO. 2014-00159 
RESPONSE TO COMMISSION STAFF'S THRID REQUEST FOR INFORMTION 

Q19: Refer to the response to Item 44.b. of Staff's Second Request. 

a. Explain how Cumberland Valley would propose to recover the cost of the 

management audit that was expensed in 2007. 

RESPONSE: 

Cumberland Valley proposes to recover the cost of this management audit expense of 

$72,367 as an adjustment to its test year expenses 

b. Provide a schedule supporting Cumberland Valley's proposed adjustment. 

RESPONSE: 

Cumberland Valley feels this expense should not be amortized and considered as an 

increase in expense for the test year. 





Item 20 

Page 1 of 1 

Witness: Robert Tolliver 

Cumberland Valley Electric 

Case No. 2014-00159 

Commission Staffs Third Request for Information 

Q20: Refer to Exhibit 2 of the application. Discuss any consideration Cumberland Valley gave 

to not granting any salary and wage increase for 2013 as a means to improve its financial 

position. 

RESPONSE: 

Cumberland Valley grants wages increases with its union employees through negotiation. 

The negotiation that resulted in the wage increase for 2013 was done in mid- year 2012, 

and at this point in time Cumberland Valley's financial position looked good. Salary 

employees are almost always given the same increase as union employees. 





Item 21 

Page 1 of 5 

Witness: Jim Adkins 

Cumberland Valley Electric 

Case No. 2014-00159 

Commission Staff's Third Request for Information 

Q21: Refer to Exhibit 17 of the application and the September 17, 1982 Order in 

Administrative Case No. 251 (251 Order). Cumberland Valley used 35-foot, 40-foot, and 

45=foot pole sizes in its weighted average costs calculation of two-party poles. Pages 10 

and 11 of the 251 Order state, "For electric utilities, the average cost of a tow user pole 

will be assumed to be the weighted average cost of 35-foot and 40 foot poles..." 

a. Explain why Cumberland Valley used 45-foot poles in its weighted average cost 

calculation of two-party poles. 

RESPONSE: 

This was included in error. The 45-foot poles have been removed for two-party 

attachments, see b. below. 

b. Provide a revised Exhibit 17 which calculates the weighted average costs ofr two-

party poles using 35-foot and 4-foot poles. This revised Exhibit 17 should include the 

revision requested in Item 17.b. above. 

RESPONSE: 

Attached are two responses, the first, on pages 2 and 3 of this Item is with 45-foot 

poles removed in the original calculation that has not removed the $12.50, which is 

included in the 85% for appurtenances and the second, on pages 4 and 5 of this Item, 

with the $12.50 removed twice, the $12.50 plus the 85%. 



Item 21 
Page 2 of 5 

Witness: Jim Adkins 
Exhibit I 

page 1 of 4 

Cumberland Valley Electric 
CATV Pole Attachments 
as of December 31, 2013 

Additional revenues generated 

Attachment Description 

2 party Pole 

3 party Pole 

2 party Anchor 

3 party Anchor 

2 party Ground 

3 party Ground 

Total 

Number 

Rates Revenue Increase 

Existing Proposed Existing Proposed Amount Percent 

2,382 $3.58 $4.84 $8,528 $11,529 $3,001 26% 

19,302 2.98 3.97 $57,520 $76,629 $19,109 25% 

529 3.58 4.43 $1,894 $2,343 $449 19% 

0 2.36 2.92 $0 $0 $0 0% 

0 0.26 0.21 $0 $0 $0 0% 

0 0.16 0.13 $0 $0 $0 0% 

$67,942 $90,501 $22,559 25% 



Item 21 
Page 3 of 5 

Witrigsh': Jim
I 
 Adkins 

Lxiu-Dit  

page 2 of 3 

Cumberland Valley Electric 
CATV Pole Attachments 
as of December 31, 2013 

A. 1. Two-Party Pole Cost: 

Size 	Quantity 	Amount 	 Weighted Average Cost 

35' poles 	8,410 	$1,176,337 

40' poles 	18,185 	7,972,259  

	

26,595 	$9,148,596 	 $344.00 

2. Three-Party Pole Cost: 

Size 	Quantity 	Amount 	 Weighted Average Cost 

40' poles 	18,185 	$7,972,259 

45' poles 	5,696 	2,877,326  

	

23.881 $10,849,585 	 $454 32 

3. Average cost of anchors 	 $65.45  

B. 1. Pole Charge: 

a. Two party = 
	

$344.00 
	

85% 

b. Three party = 
	

$454.32 
	

85% 

2. Pole Charge, with ground attachments: 

a. Two party = 	$344.00 	85% 

b. Three party = 	$454.32 	85% 

3. Anchor Charge: 

a. Two party = 
	

$65.45 

b. Three party = 
	

$65.45 

13.53% 0.1224 $4.84 

13.53% 0.0759 $3.97 

$12.50 13.53% 0.1224 $0.21 

$12.50 13.53% 0.0759 $0.13 

13.53% 0.50 $4.43 

13.53% 0.33 $2.92 

(1) Remove miscellaneous allocations to pole accounts when using Record Units in the 
continuing property record (CPR's) system, per PSC Administrative Case No. 251 

Cumberland Valley Electric has not made any adjustments or modifications to its CPR's 

during the current or previous several years. 



Item 21 
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Witness: Jim Adkins 
Exhibit I 

page 1 of 4 

Cumberland Valley Electric 
CATV Pole Attachments 
as of December 31, 2013 

Additional revenues generated 

Attachment Description 

2 party Pole 

3 party Pole 

2 party Anchor 

3 party Anchor 

2 party Ground 

3 party Ground 

Total 

Number 

Rates Revenue Inci ease 

Existing Proposed Existing Proposed Amount Percent 

2,382 $158 $4.67 $8,528 $11,124 $2,596 23% 

19,302 2.98 3.86 $57,520 $74,506 $16,986 23% 

529 3.58 4.43 $1,894 $2,343 $449 19% 

0 2.36 2.92 $0 $0 $0 0% 

0 0.26 0.21 $0 $0 $0 0% 

0 0.16 0.13 $0 $0 $0 0% 

$67,942 $87,973 $20,031 23% 



Item 21 
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Witness: Jim Adkins 

A. 1. Two-Party Pole Cost: 

Cumberland Valley Electric 
CATV Pole Attachments 
as of December 31, 2013 

Exhibit 

page 2 of 3 

Size 	Quantity 	Amount 	 Weighted Average Cost 

35' poles 	8,410 	$1,176,337 
40' poles 	18,185 	7,972,259  

	

26,595 	$9,148,596 	 $344.00 

2. Three-Party Pole Cost: 

Size 	Quantity 	Amount 	 Weighted Average Cost 

40' poles 	18,185 	$7,972,259 
45' poles 	5,696 	2,877,326  

	

23,881 	$10,849,585 	 $454 32 

3. Average cost of anchors 	 $65.45  

B. 1. Pole Charge: 

a. Two party= 	$344.00 	85% 
b. Three party = 	$454.32 	85% 

2. Pole Charge, with ground attachments: 

a. Two party = 	$344.00 	85% 

b. Three party= 	$454.32 	85% 

3. Anchor Charge: 

a. Two party = 
	

$65.45 

b. Three party = 
	

$65.45 

$12.50 13.53% 0.1224 $4.67 
$12.50 13.53% 0.0759 $3.86 

$12.50 13.53% 0.1224 $0.21 
$12.50 13.53% 0.0759 $0.13 

13.53% 0.50 $4.43 

13.53% 0.33 $2.92 

(1) Remove miscellaneous allocations to pole accounts when using Record Units in the 

continuing property record (CPR's) system, per PSC Administrative Case No. 251 

Cumberland Valley Electric has not made any adjustments or modifications to its CPR's 

during the current or previous several years. 
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